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RECE IVE Dp 
* SEP 26 1999 > 
ba ee ier ie U8, Department of Asvioult 

his proposed agreaicat has been submitted to the ecretary of Agr ure 

culturo With application for formel hearing. The callingjof_ such hearing 
shall not be construca ag Gpprovel of any of the terms aa 
Sercerent or in derogation of tha ricnt of the Secrctary to act in the ep 
premises in accordence with his pOucrse 


PROPOSED COTTON GINNERS MARKETING AGREEMEN 
AND CODE 


This Agreement entered into dy und between the Svcretury of Agriculture 
of the United States of America and each of the ginners signatory hereto, and . 
by ana between each of said ginnors onc with cnothcr, 


WITNESSETH THAT: 


WHEREAS, the Congress of the Unitod Statos by the Avriculturcl Adjust- 
ment Act approved May dey 3954, &S amonded, has. dcclared that a national 
emergency oxists duc to the scvoro and incrcasing disparity betwocn tho 
prices of agricultural and othcr commoditics, and 


WHEREAS, by Section 2, paragraph 1, it is a declared purpose of the 
Act to correct marketing conditions with respect to agricultural commodities 
to aid in reestablishing pricos to farmers at a lcvol that will give 
agricultural commoditios a purchasing power with rospect to articles that 
farmers buy, equivelont to the purchasing powor of agricultural commoditics 
in the base period doseribed in said ACt, and 


WHEREAS, ginning is tho principal process in preparing socd cotton for 
markot and thc priccs rocciveda by growers for catton are directly affected 
by conditions in the ginning industry, and 


WHEREAS, pursuant to said Ags, tho po rtics.hcreto, for the purpose of 
cffectuating the declered policy of snia 4% vwesire to cntcr into a marketing 
Agreement undor the provisions of S-ction 8 (2) of the Let, and 


WHEREAS, the cotton ginned by the undcrsignod ginners centers into the 
Gurrent of interstate and forcign commorcc: 


NOW THEREFORE, in consideration of the promisos and tho mutual promiscs 
herein contcined, the partios hercto agree: 


ARTICLE I 
DEFINITIONS 


As uscd in this agrocommt, tho following words and phrases shall bo 
defined as follows: 


(:.) "Gan-or":. ons such individual, firm, portnorship, socicty, 
corporation, associntion, or others cngaged in tho commercicl ginning of 
cotton for the public as my becomo prrtics signatory to this agreement, 
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(b) "Ginning" means the process of separating the lint from cotton 
seed. 


(c) "Gin" mcans a single battery of one or more gin stands discharging 
into the samc press box. 


(d) "Plant" means any cotton ginning establishment rogardlcss of the 
number of bettorics contcinced theorcin, including apparatus for cloaning and 
drying secd cotton, boll breaking and scparating, or othcr preecesses of the 
preparation of scod cotton for the separeting of the lint from tho seed, tho 
colicecting of the lint ond seod, the wrnpping, ticing, weighing, and idcen— 
titvineg of the baled Mut. 


(c) "Ginnines cammnity" as used horoin shell rofor to those ginning 
plants located in any scction or torritory where similar ginning conditions 
usually prevail, such as sinilarity of scil, scason, typo of cotton prow, 
ginning customs, anc othor conditions which mey affect cormunity relationships 
and operation of eotton gins. 


(f) "Growcr" menns any incivieunl, firm, p.rtnorship, corporation or 
associction cngaged in srovirre cotton. 


(¢) "Sceretary’ merns the Scerctary of Agriculture of the United 
States ° 


(h) "Act" means the Agricultural Adjustuent Act approved May 12, 195456 
as ancnded, 


(i) "State Comittee" noans a State Adninistrntive Cormittee cronted 
pursuant to drticle II, Section 1, of this agrcoront. 


(j) ‘“Nationnl Corruittce’ moans the National Administrative Cormittees 
ercatod pursucnt to Article II, Section 2 of this arrooront, 


LRTDPCLES EL 
LEMINTSTR:TION 


1. Within 15 coys oftor the cffoctive date of this Agroonont as fixod 
by the Scerotery, the ginnors of cach stato shall clect a State idninistrative 
Cormittoo, provided however, that tic or moro adjacont states my cloct a 
single Cormittec to represent such states. 


Each State Committee shall consist of five cinners and - duly 
authorized acent of the Secretary who shrll act in the intcrests of the 
Growers of the territory represonted. Each gin plont within the territory 
to bo ropresentcd by such Committce shrll be ontitlod to once vote for such 
Committce,. 
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A member of the Committee shall be elccted by vote of tho Cormittece to 
act as Chairmnn, 


‘ é. The Chairmon ef the several State Cormittccs shall constitute a 
“Netional Administrative Cormittce. Tho National Administrative: Cormittoe shall 
& Clect ono of its nombors to act as Chnirnnn. 


3. It 


() 


(b) 


shell be the duty of onch State Cormitteo: 


To supervise the porforrmnce of this ierocricnt ond to act as 
internedicry between the c¢inneors undor its jurisdiction and 
the National Administrative Committec. 


To ormploy such ciployces as it nay doom neecssary to tho 
effoctuation of its dutics end to dctomunc the salarics 
and define tho dutics of such cnployces. 


To levy assossricnts on finnors on a per bale basis to raise 
such funds as it may find necessary to carry out its 
appointed dutics, and to disburso such funds to carry out 
such dutics. Provided however, that tho total levy 
authorized by this paracreph and paracraph (d) of Section 4 
hereunder shall not oxeseda 2 eonts per bale. 


To reccive conplnints, invosticnte charged violations of this 
Agreonent, meke findings with rofcoronece thoreto, and to issue 
orders based on such findings. Provided that if a member of 
such Cormittee shall in any case be a party charced with 
violation of this Asreenent (or the representative of such a 
porty), he shall for the purpese of the investip-ntion and 
doterminntion of the issue be COprinccaoLe cll his richts, 
dutios and privileges os a nonber of the Stete Laénini strativo 
Committee. 


finy orcor of the State Cormittoc shall be subject to a 
right of anponl through the National Cormitteo to tho Sccrctarye 


To report to-the National Cormittce the refusal of any cinner 
to conforri to an order of tho State Cormittoo,. 


To furnish to the National Cormittec complete records of 
investigations and fincings in any eese when so requcstoed by 
the Nationnl Cormittece,. 


To sllocate the active cins under its jurisdiction into 
Ginning cormunitics on the basis of sinilarity of eoncitions 
affecting the ginning processes. & list of tho Cinning 
cormmunitios so established, tocothor with the boundary of cach 
ond the names of the gins in cach, shall be furnished tho 
Secerctary, or his duly authorizod a¢ont, for approval. 
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To perform such othor dutics ond functions as tmny be 
assigned to it under ony other stipulation or iE Ho 
in this Lgroorent. 


It shall bo the duty cf the National Administrative Cormittece: 


To coordinate and orrcanize the activitics of the sovoral 
State Cormitteas. 


To.act as Giroct intermeciary between the Scocrotary and tho 
industry, and to intorprot this apreoment undor the dircction 
of the Sccrctary. 


To employ such crmloyces as it may deem necessary to the 
offectuntion of its dutios ond to cotcrmine the salaries and 
Cefine the duties of such employcos. 


Subject to tho linitation hereinabove Caan forth: in: Lrticle day 
Section 3 (c), through the State Committee to levy assessments 
On ginmnors ton ia por Bab basis to raise mie funds as it may 
find necessary to carry out its anpointed dutics, anc to 
disburso such funds to carry out such dutics. 


On appeal from a decision of 12 Stato Cormittco, or on report 
by a State Committeo of noncompliance with its orders, to 
conduct investications, make findings with reference thereto 
ond issuc orcors on such fincingse Provided that if a menber 
of such Cormittce shall in any case bo a party appellent 
fron © decision of a State Comittee (or the ropresentative 
of such on .ppellant), or tho party refusing to abido by a 
decision of the Stato Corryittee (or the representative of 
such party), ho shall for the purpose of the investigation 
end detorninetion of the issuc be deprived of all his richts, 
cutics anc priviloges as a nembor of the National Adnministra- 
tive Connittce, 


any order of tho National Committee shall bo subject to a 
right of appeal to the Secrotary. 


To report to the Scerctary refusal of any ginner to confom 
to an order issucd by tho Nationnl Cormittce. 


To furnish to the Secrotsary complote rocords of investigations 
and fincings in any cense when sc requosted by the Socretary. 
To perforri such:other @uties and functions as may be assigmod 
to it under ony othcor stipuletion or provision in this 
oaGgrceoriont . 
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Fe If inforrmtion shall corn to tho knowledsee of ony ginner of the 
violation of any of the tors or conditions of this Agrcecriont by any other 
Ginner, the ginnor having such Imovledge shell notify his State Comuittoo of 
such violation by a vrittcn statonent containing tho chargos and all available 
substantiatine eovidoneo, 


6. In aid of eny investigation with rospoct to charges against any 
Ginner, cech cinnor arroos thent tho Stato or Naticnal Cormitteo may call upon 
the ginner whose transactions aro undcr investicntion to furnish a steatencnt 
of the facts under octh and that tho State or National Cormittec may designate 
& reputeble firm of public eccountents to oxoninc, “uring the usual business 
hours, tho books and records of the Cinner whose procticos arc under investi- 
6ction anc report unon the nattors thet shall havo beon specifica in a direction 
to such accountants. Snid dircetion to thc necountants rust specifically sot 
forth the mattors upon which a report is required and sai accountants shall 
not reveal to tho said Cormitteoes any othcr m.tters whatsocveor disclosod by 
saic oxanination. 


LHTICLE LTT 
BOOKS s.ND RECORDS 


1. It shall be the ¢uty of tho National Adninistrativo Cormuttec 
horeinbeforo in Article II, S-eticn 2 ereated, to establish « uniforn systen 
of cost accounting principlos which shall mect vith the aprroval of tho 
Scerotary, and cach ¢inncor shall uso saia system of accounting, principles. 


@e During the usual hours of businoss tho books anc rocords of coach 
Ginner shell be subject to the cxenination of tho scerctary to assist hin in 
tho furthcrance of his 4utiocs with respcet to this acreenont, including 
verification by the Scerctcry of the information furnished on the forms hercin= 
after roforred to. Each ginnor shall, from tire to tinc, furnish information 
to the Scercteary on and in cecordence with forns to be supplicd by hin. A11 
information obtained by or furnished to the scerctary pursuant to this para- 
Graph shall ranain the confidential information of the Sceerctary, and shall 
not be cisclosed by hin cxecpt uron lawful Cormnd nade by the President, by 
cithcer House of Congress, or sny cormittco thoercof, or by cny court. Tho 
Secretary, howover, may combine the informntion obtaince fron Ginners in tho 
form of gonoral statistical studies cr dante, 


SRTICLE IV 
SERVICE CHi.RGES 


le Ench ginncr sholl post in 2 conspicuous placo a schedule shoving 
the rates charged for cach sorviec. The rates so postcd shall comply with the 
schedule of charges below sct forth, or as ancndcd. 


O& Ginning. 
Charges to grovers for sinning sorvices shall be hascd upon 


the actual woisht and not the estimmtod woirht of the seed cotton 
Ginned and shall conform to the following schedule, oxcopt thet 


Ce 


Ce 


Ce 


r 
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ginning charges within minim and mxinun linits shall be 
detcrmincd by the State Cormittce for cach stato. 


(i) For upland pickod cotton: Net less than 25 conts nor 
nore than 40 conts por cite 7 


(ii) For Pirm cotton: 60 conts por ctite 


(iii) For picked cotton in Californian: Not loss than 23 cents 
nor riore than 27 cents per cite 


Provided hovever, that spocinl services required in tho ginning 
of upland long staple cotton (Staples of 1 1/16 inch or loncer) 
shell be charged at the rnto of. 5 conts per ewt. over and above 
the rates specifica except in tho Stntes of California and 
Arizona. 


Cleening, Preparntion 
Charges to growers for sorvicos rcondored preparatory to 
Ginning shall conforn to the followine schedule: 


(i) Drying. of soed cotton prior to cinnins: 5 cents per cwte 


(ii) Cleaning ane preparing snapped and/or bollics: 10 cents 
POF | Cite 


(iii) Cloming anc mrceparing rourch and Cirty cotton: 5 cents ~ 
por cite 


(iv) Clconing, ond prepering slodé@cd cotton: 15 comts per cute 


Wrapping, tioing, woirphins stenciline, teccing omd handling 

Charges to growers for the services of wrapping, tiloing, 
weichin,, stoncilinge and hmmclinr shall to ch con ts Tor Die 
owcr nd above the actucl avorare cost of the barring and ties. 
Said cvoresc cost of bagcins ond ties shall bo detormined by a 
State Committee, heroinbeforo crented in Article II. 


At plonts not cquipned with scalos suitable for woirhing seed 
cotton, tho total chirecs to the frover for cleaning, cinning, 
baling nd wrappine shall not exccod $4.50 por 500 lbe gross 
obnle and one-half cont per pound for ench pound in oxcoss 

the roof. 


Storase md Inusurenece 


Charecs te scrovers for stornge ond insurence shall con- 
form to tho following schedule: 


(i) For the storase of baled cotton, 25 conts rer bale for 
the first 20 days after c¢inning md 1 cent por bale for 
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cach Cay thereafter, said charsc to include fire insur 
€QneCs Provided, however, thet no inner shell cllow 
baled cotton to bo loft or to rorrin on tho promises 
for more then throo days after the Sinning thoreof 

ee without charge thorofor; nor shall any cinner allow 
baled cotton to te left or to rqinin on the proniscs 
unless he em »vrovide suitable worchousing facilitics 
for such cotton. 


oo 
7 
= 
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For the storac:o of cotton scod, <5 conts por ton for 
cach month or fraction thercof, said charce to ineludce 
fire insuranec, Provided, hovever, thnrt no Ginnor shall 
allow cotton sced to bo stcreé or left on his pranisos 
Which contains nore then 3% foroic¢n rattor and/or moro 
then 12% noisturc: nor shell cny cinner store cotton 
seed unless ho shall bo Cquipped with warchouse facili- 
tics which shnll bo ruttasie for kceping separate tho 
seed of exch owner ana assuring to such ovnor the 

return on dermnc of tho seed criginelly stored by him. 


per LG Scerctary may fron tinc to tine ns circuristances noy require, 
after an investisation, change the schedules of rates hereinabove set forth 
or any part theroof ana moy mocify, ecnecl or anond any cleusc of this arrec- 
mont affoctcda by such chance to conform with the now rato schedulc. 


ARTICLE V. 
EQUIPMENT AND HANDLING 


1. No gin shall operate or scll services to tho Dublic unless 
equipped with accurnte seales for “wolfhing cithor tho soed eotton to bo (Ginned 
or the lint cotton ane sood rftor ‘ea Boabnle Ma teers 

2e No ginnor shall hanate throuch the gin any so-called rough and 
dirty, shappec, bolly or slodced cotton unicss Cquipped to scparnte and clean 
the seed cotton before einnin. 


Ze Each fimner shell refuso to Gin seed cotton of hich mois turo 
ccentent unloss he shall bo Oquipped with suitable arying apparatus for proporly 
conditioning such seed cotton bofore cinning. 


' 4. Sftor July 1, 1944, Cack cormcoreial cin shell bo equipped with 
nininun apparntus to cormly with the following requircrionts: 


(a) Wacon sealos 


ww 
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(b) Apparatus for ecleming seec cotton before ginning which 
shall be of one of the following types: 


(1) Cleaning soparator--big arun cleaning foeder--dcouble 
Sit hutorerin. 


(2) Air-cleancr—-separator-snall Crum feocor-—Coublo rib wh 
bylior. Gin, 


(3) Separator--cylinder closner--smll drum foeder—= 
double rib hullor fin. 


(4) Separator--unit extractor foedcr-—plnin cin. 


(ec) Ore or nore gin stands which shall be placod in rood 
mochanical condition before service shall be rendored 
to any customor or onatron. 


(a) A suitable condensing and baling apparatus. 


(c) 412 square bale aress boxes shall conform to the dinmonsions 
of 2/7 by 54 inchos,. 


5e Acditional gins shall not be erected nor ola gins relocated or 
enlarged without the approval of the State Corsi ttec anc tho scerotary of 
friculture until it shall be shown that an cconomie need for such added 
facility exists. Provided, hovever, that nothing in this section shall 
prevent the replacement of ol’, worn or destroyed apparatus or equipment. 


6. The ginners in any ginning community with the approval of the 
State Administrative Committee at any tinc Curing the ginning scason may by 
mutual agrcement determine the number of active gins nocessary to handle the ® 
volume of local business, pool thcir intorcsts, close certain gins on set 
days or for the scason, and roimburse such closca plants on an cquitable basise 


¢e If and when the Sceretary shall have promulgated or rcocommended 
standerds for matcrials to bo usea for bale covering, the use of any other 
kind or typo of bagging and tics shrill be prohibited. 


8. It one when the Sceretary shall have promulgated or rocommonded 
the use of a standard type bale identification marker, such identification 
myrker shall be affixed to cach square and/or rouné balo of cotton in such 
monner 4s may be prescribed by the Sceretary. 


Je Tho use of standard materials in any crop year in accordance with 
the immediately foregoing paragrephs 7 ond 8 shall not be roquired unless 
promulgation or public announconent of such standards shall have been made 
not later than Jnnuery lst of that year. 
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ARTICLE Vix. 
COTTONSEED 
1. The cverage Grade of cottonseed from current ginnings shall be 


determined as follows: On curtrin days to bo @etorminod by the State Admin 
istrative Cormittec, cach ginner in cach community shall draw a foir sample 


‘of the scod from his gin. Tho samples from the scovoral gins in cach communi ty 


shall be rroperly corposited ana thoroughly mixed. A ruprosentative scriple 
shall bo drawn fron tho mixture and forwarded to a quelificd chomist for 
antlysis and grading. Tre eézece of this sanple shall be considered the average 
grade of the cottonseed of the community until changed by the grade of a later 
community sample, and each ginner shall post in a conspicuous place in the 

Gin the grade so established, 


2. Contracts for the purchase of cottonseed, in which the orice to be 
paid is to be fixed at a subsequent Cate or "on call", shall spocify tho market 
On Which the call shall bo based and the sale of thc scod in question shall be 
final. Replaccment of scod so sold is prohibited. 


Ber Fine tho purchase of cottonsced from tho producer, ginners shall pay 
85 per cont of tho earlot price for cottonsecd on tho Aato of purchase; 
provided, that in no caso shall the @ifferenec between the carlot price and 
the producer pricc oxecoa $3.00 nor ton when tho average gerade of the sced of 
current ginnings is 100 or highor, nor $4.600 per ton whon the average grade 
of the sced of current Ginning is below 100, 


4. Where cottonsced scalos are not in common use anc. seed weights care 
figured ona rorecntage basis, the Acduction for Girt, tresh, ond foreign 
matter shall be dotcrminod by various Stato Administrative Committees from time 
to time during Ginmning sonson. Tho recommonac.tion of said Committees shall be 
bincing on Gins under their supcrvision. No foroign mattor onco removed from 
seca cotton shall be roturmcd into seec. Aftor July 1, 1944, sins shell 
purchase seed on actual woight of same. 


5e Plant breeders ané ccrtifica cottonsced growors rogistered and 
approved under the laws of tho scovoral States shall have the privilege of 
contracting acreage, exclusive Gimning, storage, ane salo of planting seod,. 


LRTICLE VII 4 
TRADE PRACTICES 


le The payment or allovanec of rebates, refunds, bonuses of my kind, 
Whethor in the form of money or othervise, or oxtencing to customers special 
sorvices or priviloges not oxtonded to all customers under like torms and - 
concitions, with the intont ana with the cffcet of injuring « competitor and 
where the effect my be to substantially lesson competition, is: ah unfoir’ ° 
trade practice fnd.is prohibited. 
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2. Offering stock ownership or any interost in © gin to a grovor with 
the intent and offcct of injuring a competitor and where the effect may be to 
substanticelly lesson comnetition, is am unfair trade practice and is prchibitcd. 


4e Tho oxtending of unscecured credit for scrviccs is prohibited. 


4. Tho purchaso of cotton in the sced is prohibitod, provided, hovever, 
that ginnors shell be allowed to ynurchase remnants of sced cotton at the close 
of cach grower's scason. 


ARTICLE VIII 
SAMPLING 


1, Eech -ginner age. whon requcsted in writing by the Secretary or 
his duly authorized agent, craw from the gin box © true and representative 
somple of cach bale ginned ond will forvwerd the same to the Sccretary, with 
such identification marks anc informntion cs the Secretary my require. ach 
such samplo shall wecigh opproximtoly four ounces. Wrappers end forwarding 
costs of such samples shall be paid by the Sccrcotery, but tho withdrawal of 
the samples shall be without compensation. 


ARTICIE IX 


MISCELLANEOUS re 


1. ny cinnor may become a party tc this Agreement on equal terms with 
the signatories hereto. 


ee Nothing herein contained shall be construed in derogation of the 
rights of the Secretary to exerciso any powers granted to him by tho Act and, 
in accordance With such povcers, to act in tho promiscs twhencvor he shall deom 
it advisablo. 


3e Neoithcor the mombors of any Committoe nor tho Secretary shall be hold 


responsible in any Way to any gimncr or any othor person for errors in judgnont, 
mistakes or othcr acts oithcr of omission or commission oxccpt in ease of dis- 
honesty. It is understood by o11l cinncrs that it will be neccessary for the 
various Cormittccs and the Seerctary to rely upon estimtes and data which my 
be uncertain and susceptible of error. 


A. The invalidity of cny of the stipulations or nrovisions of this 
agreement shall not in any way affect tho validity of tho othcr stipuletions 
ond provisiogg hcercof. 


h. ‘Ine cinncrs hereby apply for and consent to liconsing by the 
Scerotary, subject to Gencral Rogul-tions, Agricultural Adjustmcnt Administra- 
tion, Scrics 4, prescribed by the Socretary and approved by the President. 


SS 
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ARTICLE X 
AMENDMENTS , DURATION AND TERMINATION 


1. Amendments my be Dreposed by any ginner. Ench proposal shall 
be filod with the appropriate State Cormittec for eonsidcration. Upon 
approval the State Cormittce shell submit the proposed ancndment to the 
National Cormittoe Which in turn, upon approvel shall submit tho proposed 
amncndmont to the Secretary with recormendntionse Jmendments shall bocone 
effoetive upon approval of the Socretary and upon such dato as he shall 
dctorminc, 


¢. This agreerent shall boconc effective nt such date as the 
Secretary nay doterrtino m shall continuc in force until tho last day of 
the calondar month following the aforosaid dato ond thereafter from month 
to month, oxcecpt that; 


(a) Tho Scerctary may, by notice in writing sont by rogistored nail, 
addressed to the Chnirnan of tho National Cormittee on or bofore the 20th day 
of any nonth, tcorminate sania contract as of tho end of such nonth. 


(b) Upon tho tri tton request of ginnors, the sum of whose AVErAge 
output by the brles over the period of tho: last threo preceeding calcndar 
yoars cquels 75% of the averace of the total output by bales in said ycars by 
oll ginners partios hereto, tho Sccrotary shall, by notico in writine sont by 
registered mil, addressed to the Chaim of tho National Committee on or 
before the 20th day of ony month, terminnto said contrect as of tho end of 
such rionth, 


(c) This agrecncnt shall in eny ovont torninnte wnonover the President 
or Congress shall terminnte those provisions of the Act which suthorizo this 
Agrooront. , 


Berane benefits, priviloges md inmnitics conferred by virtue of this 
aéreoncnt shall cease upon its tominntion exccpt with rospect to acts prior 
thoreto, and the benefits, privilores and irrmnitios conforred by virtue of 
this ngrcericnt upon any party signatory horeto shall ecase upon its termination 
as to such party except with rospoct to acts donc prior thoreto. 


This agreorient may be oxccutod in multiplo sountorparts, Each ginner 
becoming 2 party to this arcreenont by exccution of a counterpert shell sign 
and doposit with the Secrotary said counterpart ond, if a corporntion, shall 
dcposit togethcor with saida signed counterpart a cortificd copy of a resolution 
of the Board of Directors or of thc stockholders authorizing such signing md 
dolivory. This oeroonont together with all countorvarts shell constitute one 
end the sano instrument as if all signatures wore contained in one original, 


IN WITNESS WHEREOF, tho contractinr Glinners, acting under tho pro- 
visions of the Agricultural Ad justnont Act, and not othorwisc, for the 
purposes and within the limitations horoin contained, have hercunto sct 
their respective hanis and scals, 


rie 


Ge e oy te ase Mh: 3 5 


This vroposce cotc-ims-been subritited ito to Secretary of Ageieulture 
with applicntion for forml hcaring. Tho calling of such hearing shall not 
be eonstrucd as approval -of: any: of the torris ond confitions of such code, or 
in dorogation of tho richt of tho Sccrotary to act in ‘he promises in 
Accorcanes. Stl his nowoTrse. 


_ CODE 


Proposed by tho cotton. cinnine inéus try and submitted .to the sucratcae 
of Acriculture with roquest for formal honring thercoone 


ARTICLE I. 
PURPOSE 


It is tho declared purpose of this code to aid in the cffoctuation of 
Titlo I of tho National Industrial Recovery ct by adjusting wages ena labor 
conditions in the cotton ginning incustry enc thoreby increase purchasing 
powcr and the consumption of industriel ant apriculturel pro¢cucts. © 
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UCES iND HOURS OF L.BOR 
nied OM eo dibs eh hi A Dale 
1. Tro minimum rates of pay for labor shall Bo as follows: ~. 


ae we 
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[alan For uns aie. ani squi-skilled labor, not loss than 15 conts 
per hour. 


{b) For skilled lnbor, not less than 25 cents por hour. 
2. Tho hours of work shall bo &s follovs: 


(a): Tao Aaily ware sha 4 So based unon 10 hours por Ky work. 
abor shell be paid at-the rete of one md one-third the 
hourly wage for cach hour worked over ton hours per day. 


(b) No-in*ivieunl shall be employed in oxcoss of 260 hours in 
any ono calendar rion the.- i 


(c) It is recognized -that the activity of . cin is circetly te 
- dependent upon weather’ conditions and.‘the supply. fron, phe Coa te 
erowers of -ectton and that, the cin isi!at times.id@le. 
laborer in such gin shall be considered as "eriployeda" and 
“at work" during. the, tire: when he is: required to be RB 
the pronises and. eet es ead to ctive,. Labore. 


Pa | 
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(a) None of tho provisions of this Articlo shall apply to | 
oxccutive officers, superintendents, firemen, onsinoors, 
Wwatehrion, or rovairnen, ae 


Se tn Secordance with Soction 7 (a) of tho National Industrial 
Recovery BCi it is horeby stipulated: 


(a) Theat criployces shnll kave tho right to organize and bargain 
collectively through representatives of thoir om choosing, 
end shall be free fron the intcorferonce, restraint, or 
cocreion of qiployers of lnbor, or thoir ao¢onts, in the 
designation of such represcntntives for tho purpose of 
collective bargaining or other mutual nié or protection; 


(b) That no ormloyoe and no ono secking; ormloyricnt shall be 
required as a eondition of ciployrient to join ony coripany 
union or to refrain from joining, organizing, or Assisting 
& labor orranization Sf His own choosing, 


ARTICIE IIT 
ADMINISTRATION 


tee a0 performance of the conditions of this Code shall be supervised 
as follows: 


(a) The Stato Administrative Cormittoos clected pursucnt to 
Article II, Section 1, of on agreonont ontitloa "Mark cting 
farconent for tho Cotton Ginnins Industry" cntcred into 


by the Sceretary of Acriculturo ma cortein cotton sinners 


shell act as supervising bocics in tho Cistricts under 
thcir jurisdiction. 


(t) The State Administrative Cormittccs shall cooperate with the 
National Adriinistrative Cozriittco created pursuont to 
article II, Section e, of the atove-ncntioned marke ting 
agreoricnte The Nationnl Administrative Comittoo shall 
act as the coorcineting boty between the Prosident end the 
industry. 


aRTICLE IV 
MODIFIC..TION i.ND CNCELLZ.TION 
le Pursuant to Scction 10 (b) of the N-tional Iz. us trial Recovery 


det, tho Prosidont is cuthorizcd from time to tino to cancel or modify any 
order, approval, liconse, rule or regulation issucd under Title I of sid Act. 
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ARTICLE V 
TERMMUL. TION 


1. This Code may be terrtincnted at any tine upon declaration by 
the Presidcnt. 


e. This Code shall in any cvent terminate whenever the provisions 
of the Act cuthorizing this Codo shall ccase to be in offect. 


—  "F 
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Docket No. 184 


UNITED STATES DEPARTMENT OF AGRICULTUREY, = 


LIBRARY 


RECEIVED 


#& MAY 171934 * 
U, 8, Department of Agricultare | 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 


PROPOSED AMENDED MARKETING AGREEMENT 


FOR THE 
COTTON GINNING INDUSTRY 


WITH EXHIBITS 


Exhit-bbtiAk 
Maximum Rates and Schedule of Unfair Trade Practices 


Exhibit B 
Manner of Ginning Cotton and 
the Minimum Apparatus, Equipment, and Handling 


Exhibit © 
Cottonseed 


ee Se 


This Proposed Amended Marketing Agreement in 
its present form is proposed as the basis of a pubbic 
hearing for the above-mentioned industry, and none of the 
provisions contained herein are to be regarded as having 
received the approval of the Agricultural Adjustment 
Administration as applying to this industry. 


A a a 


I hereby certify that this is a true and correct 
copy of the Proposed Amended Marketing Agreement for the 
Cotton Ginning Industry, on file in the Office of the 
Chief Hearing Clerk, United States Department of Agri- 
culture, Agricultural Adjustment Administration. 


(Signed) James K. Knudson 
Acting Chief Hearing Clerk 


Dated: May 14, 1934. 


Washington, D. C. 


PROPOSED AMENIZD MARKETING AGREEMENT 
FOR THE 


COTTON GINNING INDUSTRY 


The parties to this Agreement are the Ginners, the Contracting 
Producers, and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declarad policy of Congress as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 
amended + 


(a) To. establish and maintain such balance between the produc- 
tion and consumption of agricultural commodities and such 
marketing conditions therefor, as will reestablish prices 
to farmers at a level that will give agricultural commodi- 
ties a purchasing power with respect to articles that farmers 
buy, equivalent to the purchasing power of agricultural 
commodities in the base period, the base period in the case 

* of all agricultural commodities except tobacco being the 
pre-war period, August 1909-July 1914, and in the case of 
tobacco, the base period being the post-war period, August 
1918-July 1929; 


(b) To approach such equality of purchasing power by gradual 
correction of the present inequalities therein at as rapid 
a rate as is deemed feasible in view of the current con- 
 sumptive demand in domestic anf foreign markets; and 


(c) To protect the consumers! intcrest by readjusting farm 
production at such lovzl as will not increase the percentage 
of the consumers! retail expenditures for agricultural com- 
modities, or products derived therefrom, which is returned 
to the farmer above the percentage which was returned to the 
farmer in the pre-war poriod, August 1909-July 1914; 


And -— 


WHEREAS, pursuant to the Agricultural Adjustment Act, the parties 
hereto, for the purpose of correcting conditions now obtaining in the 
ginning of seed cotton, the gradirg rnd sale of cottonseed in less than 
carlots, and to effectuate the declared policy of the Act, desire to enter 
into a Marketing Agreement under the provisions of Section 8 (2) of the 
Act: 


NOW, THEREFORE, the parties hereto agree as follows: 


~ 2m 
Aba 
As used in this Agreonent: = 


A. The term "Secretary" means “the Socretary of Ag sricul ture of 
the United States. : 


B. The term "actH means the Agricultural Adjustment Act, approved 
May le, 1933, as amondod » * 


C. The torm "Porson": means iWdiy vauah, partnership, corporation, 
association, socicty, or mae othor business unit. 


Dew The torm meancet means persons, irrespective of whether any 
such person is a producer, engaged in the business of ginning sccd cotton, 
as may become partie es Ben ON OLY to as Agreement according to the terms 

heroof. 


The’ term "Non-Contracting Ginnor'" means any person who performs 
any of the functions hercinnbove described ond has not become a party 
signatory to this Agreement according to: the terms hereof. 


E. The term "Ginning" means the-process of separating the lint 
from the seed cotton, including the services of baling, wrapping, tying, 
weighing, stenciling and tagging. 


F. The term "Gin" feand aoe: ngle battery of one or more gin stands 
discharging into the same ‘press box. 


G. The term "Plant" means any cotton ginning establishment regard~ 
less of the number of batteries contained therein, including apparatus for 
cleaning and drying sced cotton, bell breaking and separating, or other 
processes of the preparation of seed cotton for the separating of the lint 
from-seed cotton, the collection of the lint and seed, the wrapping, tying, 
weighing and identifying of the’ baled lint.” 


H. The term "Ginning commnity" shall.refer to thuse ginning plants 
located in any, section or territory (or any subdivision of such section or 
territory as the State Committee shall define) where similar ginning con- 
ditions usually prevail, such as similarity of soil, season, type of cotton 
grown, ginning customs, and other.’ conditions which may affect commodity 
relationships and the operntion of cotton gins. The State Committec may 
combine ginning commnities-into zones for the purpose of establishing rates. 


Ie The term "Producer" means any person, irrespective of whether 
any such person is also a ginner, who grows cotton. 


The term "Contracting Producer" means any producer, or any associa~ 
tion of producers, as may become a party signatory to this Agreement accord- 
ing to the terms hereof. 


a Bun 


J. The term "State Committee" means a State Administrative Com- 
mittee created pursuant to Article III, Section A, of this Agreement. 


K. The term "National Committee" means the National Administrative 
Committee created pursuant to Article III, Section B, of this Agreement. 


L. The term "Seed cotton" means the harvested fruit of the cotton 
plant in whatever condition it may be brought to the gin for service. 


M. The term "Remmant seed cotton" shall mean seed cotton contain- 
ing the equivalent of not over ‘B50 pounds of Lint cotton on the. seed, being 
the entire crop of one grower or the end season harvestings of one grower. 


N.. The term "Cleaning". means the removal from seed cotton of small 
particles of foreign matter such ‘as ‘sand, dirt, pin trash, broken leaf, 
‘shuck pieces, and the like. 


O. The term "Extracting" means the process of cxtraction or separa- 
tion from seed cotton of large particles of foreign matter such as burrs, 
hulls, leaves, stems, sticks, stones, and the like. Extracting shall be 
deemed to include satisfactory clerning action but cleaning shall not be 
deemed to be a satisfactory substitute for extracting. 


P,. The term "Separator" as used herein shall refer to any mechanical 
or pneumatic device employed in the handling of seed cotton for the purpose 
of separating or removing seed cotton from an air stremm or conveying current 
of air. Mechanical separators shall be deemed to include all continuous dis- 
charge separators, whether equipped with vacuum wheel or belt seal. Pneu- 
matic separators shall be deemed to include all intermittent discharge separa- 
tors, genernlly known to the trade as "Droppers'', "pneumatic elevators" and 
the like. "Combined Cleancr Separator" as herein used shall refer to those 
nechanical types of separators comprising one or more spiked cleaning cylinders 
and screens disposed within the inlet portion of said apparatus in combina-~ 
tion with the conventional vacuum wheel or belt seal discharge. 


Qe The term "Cleaning Feeder" as-used herein, whether "small drum"! 
or "big drum", shall refer to the conventional type of apparatus employed 
to mechanically feed seed cotton to a gin stand at a selective rate, and 
shall comprise a.cotton inlet, means for controlling the flow of seed cotton 
through the device, one or more spiked cleaning cylinders in combination 
with suitable screening surface, and means for uniform discharge of said seed 
cotton into the gin stand at the rate selected. Cleaning feeders. having a. 
single spiked cleaning cylinder of not more than eighteen inches tip diameter 
shall be deemed to be "small drum" cleaning feeders. Cleaning feeders having 
a single spiked cleaning cylinder of greater diameter than eighteen inches or 
having a plurality of spiked cylinders of not less than twelve inches tip 
diameter shall be deemed to be "big drum" cleaning feeders. 


Lie 


R. The term "Distributor or pnewmatic chute" as used herein shall 
refer to the conventional apparatus employed at cotton gins for the Pace 
distribution of seed cotton to the various units of machinery such as 
cleaning feeders and the like. 


Se The term '"Huller gin stand" as used herein shall include saw 
gin stands of either the single or double rib huller type in combination 
with picker roll and huller front, 


_f. The term "Plain gin stand" as used herein refers to those single 
rib saw vin stands having one set of plain ribs in combination with a plain 
fronte 


U. The term "Roller gin stand" as used herein refers to that distinct 
kind or type of gin stand comprising one or more covered rollers in combina- 
tion with fixed and moving kmives, customarily employed for the purpose of 
ginning cotton of the Sea Island and Egyptian types. 


V. The term "Unit extractor fecder" as used herein shall refer to 
special types of gin stand feeders having capacity sufficient to serve a 
Single gin stand and combining the processeg “7 cleaning, extracting, and 
feeding into one unit in such manner as to permit it to replace a cleaning 
fceder. 


VW. The term "Waster extractor" as used herein refers to extracting 
apparatus of sufficient size and capacity to serve a battery of gin stands. 


Xs The term "Books and records" means any books, records, accounts, 
contracts, documents, memoranda, papers, correspondence, or other written 
data pertaining to the business of the person in question. Y 

Y. The term "Subsidiary" means any person, of or over whom a ginner 
hes, or an affiliate of a ginner or several ginners collectively have, 
either directly or indirectly, actual or legal control, whether by stock 
ownership or in any other. manner. 


Z» The term "Affiliate" means any person and/or any subsidiary 
hereof, who or which has, either directly or indirectly, actual or legal 
control, over a ginner, whether by stock ownership or in any other manner. 


Ltt 
Section A. State Administrative Committees. 


1.: Within fifteen days after the effective date of this Agreement 
and thereafter annually, prior to the first day of May, the ginners of each 
state or region shall elect a State Administrative Committee and alternates. 
Alternates shall have the right to sit in on all meetings of their respec~ 
tive State Administrative Committees, but shall not have the right to vote 
except when serving in lieu of a regular member of the Committee. Bach gin 
within the state or region to be represented by such Committee shall be 
entitled to one vote, but no two members of the Committce shall represent 
the same gin, cottonseed oil mill or cottonseed oil refinery interest, but 
alternates may represent the same gin, mill or refinery interest as the 
member he replaces. It is hereby provided that: 


aie Magri. he ' 
(a) Two or more adjacent States may tere a single committee 
to represent such States. 


(b) The winter of Pecos, the upper Rio Grande Valley of Texas, 
and New Mexico may associate themselves and participate in the election of 
and be subject to the jurisdiction of either the New Mexico or the Texas 
State Administrative Committees In the event that such cholcer ls exercised, 
said ginners shall be subject only to the jurisdiction of the Committce in 
the election of which they participate in accordance with this paragraph. 


“(c) Nothing in this section shall be construed to prevent the 
appointment or election of subcommittecs to aid State Committecs in the ad- 
ministration of this Agreement, but the decisions of any such subcommittees 
Shall in all cases be subject to the approval of the appropriate State Com- 
mittee. 


2. Except in the States of Oklahoma and Texas, each State Committee 
Shall consist of five (5) ginners and alternates and a duly authorized agent 
of the Secretary, (hereinafter called the "Agent Member"), and who shall act 
in the interests of the growers of the territory represented and perform such 
other duties as the Secretary may require. A ginner’member of the Committee 
shall be elected by vote of the Committee to act as Chairman. 


The ginners of Illinois shall be grouped with the ginners of the 
States ‘of Miss ouri and Arkansas for the purpose of electing a single Committee 
to represant such States. 


In Oklahoma and Texas the State Committees shall consist of six 
(6) ginners and alternates, and an Agent Member. At least one of said ginner 
members shall be chosen by the legally chartered cooperative associations and 
societies of the State to be represented, 


3. Upon election, the names of all the members shall be certified 
by the party or parties conducting such elections to the Secretary for his 
approval. The Secretary shall require that such certification include a 
Statement of the vote by, and the manner in which, the respective members 
were elected.e Members whose names have been certified to the Secretary and 
approved by him shall enter upon the discharge of their duties. If the 
Secretary shall not approve a member, there shall be a vacancy on such 
State Administrative Gommittée. Any member may be removed, with or without 
cause, by a vote of ginners, as the case may be, equal, in volume and number, 
to at least three-fourths of the volume and number by which he was originally 
elected. Any member may be removed by the Secretary for cause. ‘Any vacan- 
cles on a Committee shall be filled in the same manner and by the same 
parties as provided for in the original election. 


Each State Administrative Committee shall be organized by the 
Selection of a Chairman and Vice-Chairman, who shall be members, and a © 
Secretary—Treasurer who may or may not be a member. Hach State Administrative 
Committee may employ agents, assistants, and clerks as may be necessary to 
perform its duties. a ibiea 
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The ginners and contracting producers shall severally from time 
to time upon the request of the Agent Member furnish him with such informa- 
tion on and in accordance with forms to be supplied by him as the State Ad- 
ministrative Committee deems necessary to enable it to carry out the purposes 
of this Agreement, such reports to be verified under oath, ifsso requested 
by the State Administrative Committee. | 


To enable the Agent Wember to verify the. information furnished 
him upon said forms and reports, all of the books and records of each ginner 
and cach contracting producer shall, during the usual hours of business, be 
subject to the examination of the dgont Member. 


ALL information rurnished the Agent Member pursuant to this para- 
graph shall remain confidential, provided, however, that upon authorization 
by the State Administrative Committee totals and sub-totels of ginning 
volume may be compiled in such way as'not to reveal the identity of informa~ 
tion supplies by individual ginners and/or contracting ,. ducers, and such 
totals and sub-totals may be released to all Etre cine parties by publica- 
tion or otherwise as the State Administrative Committee may direct. 


All officers an a employees of the State: Administrative Committee 
who handle funds of the State S‘dministrative Committee, or who sign or 
countersign checks upon such funds, shall severally vive ‘ond in such amounts 
end with such sureties as shall be determined by the State Administrative 
Committees The cost of such bonds shall be paid by the State Administrative 
Committee and the State Administrative Committee shall determine the amount 
Sno moiltaciency of Such bonds ; 


n 
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The members shall be reimbursed for the actual and necessary 
expenses incurred in the performance of their duties, and may be compensated 
for their services at not to exceed five dollars ($5.00) per day for each 
day of attendance at the meetings of the State Administrative Committee, or 
for each day devoted at the request of ne State Administrative Committee 
to the business thereof. 


4. hubject to such regulations as’ the Secretary may prescribe, it 
shall be the duty of the State Administrative Committee: 


(a) to meet woon call of the Secretary and/or chairman 
at regular bi-monthly intervals and/or upon special 
call, and the chairman'shall issue call for meeting 
upon the written request of any two members; 


(b) to recéive and investigate complaints of violations: 
of the terms or conditions of this Agreement, and to 
issue warnings with respect thereto; provided, that 
if a member of any Committee shall in any case be 
a party or a representative of a party charged with 
violations of this Agreement, he Shall, for the- purpose 
of the. investigation and ‘determination of .the issue, be 
deprived of all his rights, duties and privileges as 
a member of the Committee; 


(c) to adjust disputes arising under thi's Agreement between 
producers and/or ginners; : 
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(a) to report its findings, with recommendations, to the 
Sceretary for proceedings under the Act: or otherwise, 
as he may deem advisable; ote 


(ce) to administer the performance of this Agreement; 


(f) to account at least once annually to the signatories of 
this Agreement and to the Secretary for all funds collected 
by it pursuant to this Agreement. 


(2) to report immediately to the National Committee the 
refusal of any ginner to conform to a ruling of the State 
Committee}; 


(nh) to furnish to the Secretary or to the National Committee 
complete records of investigations and findings in any 
case when so requested by the Secretary or the National 
Committee, and such further reports to the Secretary, on 
and in accordance with forms to be determined by him, as 
he may from time to time request; 


(1) to perform such other duties and functions as may be re~ 
quired in the proper administration of this Agreement or 
as may be assigned to it under any other stipulation or 
provision contained herein. 


5. No member of the State Administrative Gommittee, or member of 
any committee, nor an employee, shall be held responsible individually in 
eny way whatsoever to any ginner, for errors in judgment, mistakes or other 
acts either of commission or omission, as such member or employee, except 
for acts of dishonesty. 


6. Any ruling of a State Administrative Committee shall be subject 
to a right of appeal to the National Committee within fifteen days after 
the issuance of said ruling. 


7, It being found necessary, in order to support the administration 
of this Agreement and to effectuate the policy of the Act, each State Ad- 
ministrative Gommittee is authorized, subject to the approval of the Secretary: 


(a) To incur such reasonable obligations as are necessary and 
proper for the foregoing purposes and for the purposes set forth in Section 
B, and to meet such obligations out of funds which may be raised as herein~ 
after provided and which shall be held in trust for the purposes of the 
Agreement; : . 


(bd) To submit to the Secretary for his approval, subject to such 
notice and opportunity to be heard as the Secretary may deem necessary, ae) 
an itemized budget of its estimated expenses for the foregoing purposes, 

(2) an itemized budget of the estimated expenses for the purposes set forth 
in Section B, and (3) an equitable basis upon which the funds necessary to 
support such budget shall be contributed by members.of the Industry; 


(c) After such budget and basis of contribution have been ap~ 
proved by the Secretary, to determine and secure equitable contribution as 
above set forth by all members of the Industry. 


foal 
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84 Each member of the Industry shall contribute and pay to the State 
Administrative Committee its share; determined as hereinabove provided, of 
_ the funds so to be raised by the State Administrative Committee. 
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a l. The-chaizman of the several State ‘Administrative Committees and 
a duly appointed agent of the Secretary shall constituts “4 National ‘Adminis- 
trative Committee. Any member may be removed by the Secretary for cause. 


aie (a) The National. Administrative Comriittee Shall eléct’a Chairman 
-! and such other officers as may be needed, and shall adopt such rules and 
regulations as may be necossary, for the conduct of its business.” 


(b) The National Administrative Committee shall appoint an. 
' Executive Secretary, subject to the approval of the Secretary, and such other 
- émployees at are deemed necessary, and shall determine the salaries, and 


define the-duties of the Executive Secretary and other employecs 


(c) Meetings shall be held upon the call of the Executive 
Secretary, the Chairman of the National Administrative Committee, and/or 
eon the call of threeefifths of the State Administrative Committees. 


(a) Voting power among the members of the National Administrative 
Committee shall be equal; each member shall have one vote. In the event 
that members do not attend a meeting of the National Administrative Committee, 
they may vote by proxy or by telegraphic communications 


(c) The members shall be reimbursed for the actual. and ‘necessary 
expenses incurred in the performance of their duties, and may be compensated 
for their services at not to exceed ten dollars ($10.00) per day for each 
day devoted, at the request of the National Administrative Committee, to the 
business thercof. 


2. The National Administrative Committee shall have the following 
duties and/or POWCLS « 


(a) To coordinate the activities of the several State Committecs, 


(b) To act as direct intermediary between the Secretary and the 
State Administrative Committees, and to interpret this Agreement under the 
direction of the Secretary. 


(c) To employ such employees as it may deem necessary to tho 
effectuation of its duties and to determine the salaries and define the 
duties of such employees. 


(ad) Subject to the limitation hereinabove set forth in paragraph 
7 of Section A of this Article, through the State Committees to collect funds 
from ginners on a per bale basis, to raise such funds as may be necessary to 
carry out its duties andfor powers as hervin set forth and to disburse such 
funds to carry out such duties and/or powers. 


see 


" (e) On appeal from a decision of a State Committee, or on report 
by a State Committee of noncompliance with its rulings, to conduct investiga 
tions, to make findings with reference thereto and issue rulings on such 
findings. Provided, that if a member of such Committee shall in any case be 
a party appellant from a decision of a State Committee (or the representative 
of such an appellant) , or the party rofusing to abide by a decision of the 
State Committee (or the representative of such party), he shall for the pur- 
pose of the investigation and determination of the issue be deprived of all 
his rights, duties and privileges as a member of the National Administrative 
Committec. Any ruling of the National Committee shall be subject to a right 
of appeal within fiftoen days after the issuance of said ruling to the 
Secretary e 


(f) To immediately roport to the Secretary (1) the refusal of any 
ginner to conform to a ruling issued by tho National Committee, and (2) ac- 
tivities of non-contracting ginners in relation to the general purposes of 
this Agreement. 


(z) To furnish to the Secretary complete records of investi- 
gations and findings in any case when so requested by the Secretary. And 
such further reports, on and in accordance with forms to be determined by 
him as the Secretary may, from time to time, request. 


(ni); "to perform such other dutics and functions as may be rec- 
quired in the propor administration of this Agreemont or as may be assigned 
to it under any other provision therein. 


KY 
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1. The schedule governing the maximum rates for the ginning 
season 1934 - 35, for ginning and other services sh&1ll be that set forth 
in Exhibit A, which is attached hereto and made a part hereof. The 
schedule of rates for each season following the 1934 ~ 35 season shall 
be determined prior to cach season by the Secretary acting with the 
advice of the National Committee. 


Provided that the establishment of such maximum rate schedules 
is without prejudice to the right of any ginner who asserts that such 
maximum prices are in excess of the prices necessary to accomplish the 
purpose set forth in paragraph 1 of Exhibit A, to a hearing on the question 
of a modification or amendment of this Agreement, in accordance with the 
applicable Genernl Regulations, Agricultural Adjustment Administration. 


2. The rates for ginning and other services (within the maximum 
limits herein set forth in Exhibit A) for each ginning season and for each 
ginning community, and/or zone, including rates to be applicable for the 
ginning season 1934.- 35, shall be determined by each State Committee 
after public hearings in the State or region to be affected, in accordance 
with applicable General Regulations, Agricultural Adjustment Administration. 


3. Hach ginner shall post in a conspicuous place the rates to 
be charged for each service. The rates so posted shall be the rates 
established by the State Administrative Committee for the ginning com 
munity and/or zone in which each gin is located. 


4. The rules governing the manner of ginning cotton and the mini- 
mum apparatus required in a gin shall be those set forth in Exhibit B, 
which is attached hereto and made a part hereof. 


5. Rules and regulations pertaining to (a) the erection of ad- 
ditional gins, (b) the relocation of old gins, (c) the reopening of 
closed gins and (da) the enlargement of gin capacity shall be formulated 
by each State Committee and by the National Committee after public hearings 
in the Stete or region to be affected, in accordance with applicable 
General Regulations, Agricultural Adjustment Administration. Rulcs and 
regulations so formulated shall be subject to approval of the Secretary. 


Provided that nothing in this Agreement, or in the aforesaid 
rules and regulations shall 


(a) deny the right of cooperative associations or societies 
to operate gins in accordance with State and Federal laws; 


(b) be construed as controlling or restricting any producers! 
cooperative association or society with respect to actual 
deductions or charges, dividends or premiums to be made by 
such association from and/or to its members; 


etl hs 


(c) prevent the replacement of old, worn, or destroyed 
Japparatws or cquipment in active gins} 


(a): prevent the reopening of active gins that have been 
~~ temporarily closed. 


(co) prevent two or more ginners in any ginning community 
from making an agreement to pool their interest and 
- close certain gins on set days or for the season or 
seasonse Such an agreement shall, however, be sub- 
‘. fect to the approval of the State Committee and the 
. Secretary. and such an agreement. shall contain provisions 
for reimbursement to the operators of the closed plants 
on an equitable basis by the other party or parties 
to such an agreement. 


6. The schedule governing prices at which, and the terms and 
conditions under which, ginners shall grade, purchase or accept delivery 
of cottonsced from producers, shall be that set forth in Exhibit C, 
which is attached hereto and made a part hereof. 


7» For the purpose of carrying out this Agreement, each ginner 
shall be cligible for lonns from the Reconstruction Finance Corporation, 
subject to the conditions of Section 5 of the Reconstruction Finance 
Corporation Act, as amended... Such loans to any ginner shall be in such 
amount or amounts as may be agreed wpon between such ginner and the 
Reconstruction Finance Corporation but such loans to any ginner, shall 
not exceed $15,000 per plant. 


8. (a) The ginners shall severally, from time to time, upon the 
request of the Secretary, furnish him with such information on and in 
accordance with forms of reports to be supplied by him for the purposes 
oe Sy, assisting the Secretary in the furtherance of his powers and duties 
with respect to this Agreement and/or (2) enabling the Secretary to as- 
certain and determine the extent to which the declared policy of the Act 
and the purpose of this Agreement are being effectuated; such reports 
to be verified under oath. The Secretary's determination as to the 
necessity. of and the justification for the making of any such reports, and 
the information called for thereby, shall be final and conelusive, 


(>) For the same purposes and/or to enable the Secretary to 
verify the information furhished him on seid forms and reports, all the 
books and records of each ginner and the books and records of the affil-~ 
lates and subsidiaries of each ginner, shall, during the usual hours of 
business, be subject to the examination of the Secretary. ‘The Scecre- 
tary's dotermination as to the necessity of and the justification for any 
such examination shall be final and conclusive. 
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(c) The ginners and their respective affiliates and 
f subsidiaries shall severally keep books and records 
which. will clearly reflect all ‘the financial tran- 
sactions of their respective businesses and the fin- 
ancial condition thereof. ; ! 


(d)' The ginners and contracting producers severally agree 
that upon the request of the Secretary, they will pro- 
cure the execution by their respective affiliates and 
subsidiaries. of supplemental Agreements with the 
Secretary; in form satisfactory to the Secretary, by 
which each such affiliate and subsidiary will agree to 
comply with and assist in the performance of the pro- 
visions of this paragraph. 


(e) All information furnished the Secretary pursuant to 
this paragraph, shall remain confidential in accordance 
with the applicable General Regulations, Agricultural 
Adjustment Administration. 


9. The Secretary may, by designation in writing, name any person, 
including any officer or employee of the Government, to act as his repre~ 
sentative in connection with any of the provisions contained in this 
Agreement to be performed by the Secretary. 


10. If any provision of this Agreement is declared invalid, or 
the applicability thereof to any person, circumstance or thing is held 
invalid, the validity of the remainder of this Agreement, and/or the 
applicability thereof to any other person, circumstance or thing, shall 
not be affected thereby. 


ll. Nothing hersin contained shall be construed in derogationof 
the right of the Secretary to exercise any powers granted him by the Act, 
and in accordance with such powers, to act in the premises whenever he 
. Shall deem it advisable. 


12. The ginners hereby apply for and consent to licensing by the 
Secretary, subject to the applicable General Regulations, Agricultural 
Adjustment Administration. 


13. This Agreement confers no exemption from the Anti-Trust Laws 
of the United States and does not make lawful any acts otherwise unlaw 
ful, excepting as provided in the Act to the extent necessary to accom- 
plish the purposes of this Agreement. 


14. This Agreement may be executed in mltiple counterparts and 
when one counterpart is signed by the Secretary, all such counterparts 


eae 


shall constitute, when taken together, one and the same instrument as 
if all such signatures were contained in one original. 


15. After this Agreement first takes effect, any association of 
producers or any non-contracting ginner may become.a party to this 
Agreement, if a counterpart thereof is executed by it or him and by the 
Secretary. This Agreement shall take effect as to such new contracting 
person at such time as the Secretary may declare above his signature ( 
attached to such counterpart, and the bexfits, privileges, and immunities 
conferred by this Agreement shall then.be effective as to such new contrac~ 
ting persone. ae pe 


‘16. This Agreement shall become effective at such time as the 
Secretary may declare above his signature attached heretoe This Agreement 
shall coytinue in force until terminated in one of the following ways: 


(a) The Secretary may, at any time, terminate this Agree- 
| ment as to all parties hereto, by giving at least one 
day's notice by means of a press release or any other 

manner which the Secretary may determine. 


_(b) ‘The Secretary may, at any time, terminate this Agree- 

ment as to any party signatory hereto, by giving at 
least one day's notice by depositing the same in the 
mail, addressed to such party at his last kmown address. 


(c) The Secretary shall terminate this Agreement upon the 

request of sixty-seven per cent (67%) of the ginners, 
measured by total volume of cotton ginned hy the gin- 
ners during such period, by giving notice in the same 
manner as provided in Section (a) of this paragraph; : 
provided, however, that the termination of this Agree- 
ment shall be determined by the National Administrative 
Committee, through the medium of an election called ‘to - 
consider such termination, upon the written request of - 
15 per cent of the ginners within fifteen (15) days of 
the receipt of such request. 


(d) This Agreement shall, in any event, terminate whenever 
the provisions of the Act authorizing it cease to be in 
effect. . a ee 


17. Any term of this Agreement, with the exception of paragraph 13 
hereof, may be amended upon the consent of sixty per cent (60%) of the 
ginners, measured by total volume of cotton ginned by ginners during such 
marketing season; provided, however, that any. such amendmant 


shall become effective only upon the written approvel of the Secretary: 
provided, however, that the termination of this Agroement shall & deter- 
mined by the National Administrative Comittee, through the medium of eo 
election called to consider such termination, upon the written request of 
15 per cent of the ginners within fifteen (15) days of the regeipt of such 
request. . bidiasidet ; 


IN WITNESS WHERHOF, the contracting producers and ginners, acting 
under the provisions of the Agricultural Adjustment Act, for the purpose 
and subject to the linitations therein contained, an@ aot otherwise, have 
hereunto set their respective hauds and seals. 


-1& 
WHEREAS , ue As. epromided: by Section 8 of the Act as follows! 


"In. order ‘to. ‘effectuate the declared notion the 
Secretary of Agriculture shall have power ~ - - (2) to 
enter into marketing agreements with processors, associar 
tions of producers, and others engaged in the handling, 
in the current of interstate or foreign commerce of any — 
agricultural commodity -or product thereof, after due 
notice and opportunity for hearing to interested parties, 
The making.of any such agreement shall not be held to be 
in violation of, any of the Anti-Trust Laws of the United 
States, and any such agreement shall be deemed to be um 
lawful; Provided, That no such agreement shall remain in 
force after the termination of this Act.! 


WHEREAS , due notice and opportunity for hearing to intexoated eee 
ties has been given pursuant to the provisions of the Act, and the regula 
tions issued thereunder; and 


WHEREAS, the Secrotary finds (1) that the producers are engaged in 
the marketing of cotton and cottonseed, ond that the ginners are engaged in 
the distribution of cotton and cottonseed inthe current of interstate 
commerce ‘because the said marketing and distribution are partly interstate 
and partly intrastate commerce and go inextricably intermingled that said 
interstate commerce portion cannot be effectively regulated without regulat~ 
ing that portion which is intrastate commerce; and 


WHEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement set forth. 


NOW, THEREFORE, I, oe «  , Secretary ioe 
Agriculture, acting under the provisions of the Agricultural Adjustment Act 
for the purpose arid within the limitations therein contained, and not other- 
wise, do hereby execute this Agreement under my hand and official seal of 
the Department of Agriculture, in the City of Washington, District of 
Columbia, on this day of ,1934, and pursuant 
to the provisions hereof, declare this Agreement to “be effective on and 
after 12:01 A.M., Eastern Standard Time’. » 1934. 


Secretary of Agriculture. 
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EXHIBIT A 


MAXIMUM RATES AND SCHEDULE OF UNFAIR TRADE PRACTICES 


ee 


(Blanks are to be filled in after consideration of rates at Public Hearing) 


1. To effectuate the purposes of this Agreement and to aid in the 
enforcement of the provisions thereof, the maximum rates for ginning and 
for other services shalltw as fellows for the ginning season 1934~35: 


(a) Ginning. Charges for ginning services shall be based upon 
tho actual weight of the seed cotton and shall not exceed the following 


schedules 


(1) 


(2) 


(5). 


For picked Upland cotton: 


Y 


a» 


In the, states of Alabama, Florida, Georgia, 
North Carolina, South Carolina, and Virginia, 
not to exceed cents per cwt. of seed 
cotton. 


In the hill regions of the States of Arkansas, 
Illinois, Kentucky, Louisiana, Mississippi, 
Missouri, and Tennessee, not to exceed 


comnts per cwt. of seed cotton. In the delta 


regions of such States not to exceed 

cents per cwt. of seed cotton. The State Com 
mittees of the States listed in this paragraph 
(b) shall have power to decide whether any gin 
is located in the délta or the hill region. 


In the State: of Oklahoma and the nonirrigated 
areas of the State of “coxas, not to exceed 
cents per cwte of seed cotton. 


In the States of Arizom, California, New Mexico, 
the irrigated cotton areas of Toxas, andall other 
States not mentioned adove, not to exceed 

cents per cwte of seed cotton. 


For pima cottons 


“Mot to exceed cents per cwt. of seed cotton. 


In the ginning of Upland cotton of a staple length of 
ie 1/8 inches or longer the ginner shall perform such 
services as may be necessary for the proper ginning 

of suchcotton and may charge for such services not in 
excess of cents per cwt. over and above the rates 
established for that ginning community. 


rei 


The provisions of this paragraph shall not be ap- 

plicable in the delta regions of the Mississippi 
_ River and its tributaries. (The limits of said 
“@elta regions shall be fixed by the appropriate 
“State Committecs. - a 


(b) Drying, Cleaning, Pre amitionCharges to growers for 


services rendered preparatory to ginning shall conform to the following ( 
‘ schedules . ) 
(1) Drying of seed cotton prior to ginning: Not to 0 
exceed cents per cwt. 1s ee 


(2) Cleaning and preparing snapped and /or bollies: 
Not to exceed cents per cwt. 


(3) Cleaning and preparing sledded cotton: Not to 
exceed cents per cwt. 


(4) For the sterilization of cottonseod when required 
under quarantine regulations: Not to exceed 
cents per ewt. of cottonseed so sterilized, except 
where the cost of suchsterilization is regulated 
by lawe 


(c) Bagging and ties. To cover all costs of financing and 
losses on bagzing and ties not to exceed cents per bale over and 
above the actual averaze cost of the bagzing aad ties, round bales to be 
counted as half-bales. Said average cost of bagzing and ties shall be 
determined by a State Committee, hereinbefore created in Article Il. 


(a) The State Committee shalle stablish a flat rate schedula 
for use at plants not equipped with scales for weizhing seed cotton, which 
rates shall include all services of cleaning , dinnine, baling, and wrappiss 
(including materials), aad shall be equal to the average charges in the 
sinning commaity in which such zins may be located, based on items Cale 
(vo), and (c) of this Exhibit. | 


i 


(ce) Storaze and Insurance. Charges to growers for storage and 


insurance shall conform to the following schedule: 


(1) For the storage of baled cotton, cents per bale 
for the first month or fraction thereof, and 1 ceat 
per bale for each day thereafter, said charge to ota fe 
clude insurance against fire and theft. Provided, 
however, that no zinner shall allow baled cotton to 
be left or to remain on the premises for more than 
seven days after the ginning thereof without charge 
therefor; nor.shall ony ginner allow baled cotton to 
be ‘left or to remain on the premises unless he shall 
have provided suitable storage facilities for such 
cotton. The State Committee shall determine what 
constitutes suitable storage for any giming community. 
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ee The schedule of maximum rates for each season following the 
1934-35 season, shall be determined prior to each season by the Secretary 
acting with the advice of the National Committee, provided that nothing 
herein shall be construed to prevent the Secretary, from time to time as 
circumstances may require, after investigation and hearing, from changing 
the schedules of rates or any part thereof or from modifying, canceling, 
or amending any clause of this Agreement affected by such a change to 
conform with a new rate schedule. 


dé» Each ginner shall post in a conspicuous place in each gin the 
rates to be charged for each service. The rates so posted shall be the 
rates established by the State Administrative Committee for the ginning 
community in which each gin plant may be located. 


4. It shall be an unfair trade practice to extend unsecured credit 
for services and/or to make payment or allowance of rebates, refunds, 
bonuses of any kind, whether in the form of money or otherwise, or to extend 
to customers special services or privileges with the intent and with the 
effect of injuring a competitor and where the effect may be to evade the 
rates established under this Exhibit or rates established pursuant to para- 
etenn aeot Article. IV. 


5S- It shall be an unfair trade practice to offer stock ownership 
or any interest in a gin to a producer with the intent and/or effect of 
injuring a competitor and where the effect may be to substantially lessen 
competition. Provided, that nothing herein shall prevent bona fide cooper- 
ative associations or societies from Owning and operating cotton gins in 
accordance with the provisions of law. 


6. It shall be an unfair trade practice te enter into any agreement, 
arrangement or device to circumvent the spirit of this Agreement or the 
principles thereof. . 


7?» It shall be an unfair trade practice to purchase cotton in the 
seed, or seed cotton, except remnant seed cotton and/or to gin seed. cotton 
for the account of purchasers thereof, provided, that the price paid for 
such remnant seed cotton shall equal, but not exceed the full combined 
value of the lint and seed less a proportionate rate for services as pro- 
vided in Exhibit A hereof, and pursuant to paragraph 2 of Article IV. 


Provided, however, that during the ginning season 1934-25, this 
paragraph shall not apply to all of that part of the State of Oklahoma lying 
east of the Rock Island Railroad running north and south from El Reno, 
Oklahoma through Chickasha, Oklahoma to the Texas line and that Dart or 
Oklahoma lying north of the main line of the Rock Island Railroad running 
east and west through the State of Oklahoma from the Arkansas line to El Reno. 
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EXHIBIT B 


Manner of Ginning Cotton and 


The Minimum Apparatus 


Equipment and Handling 


(Date is to be inserted in Paragraphs 3 and 7 after the Public Hearing; 
following consideration as to effective date)» 


Le No ginner shall handle thronen the gin any so-called rough iN 
and dirty, snapped, bolly, or sledded cotton unless equipped to separate 
and clean the seed cotton before ginnings r 


26 No ginner shall accept for ginning seed cotton of high moisture 
content unless he shall be equipped with suitable drying apparatus for 
properly conditioning such see? cotton before ginning. In case of dispute 
between a ginner and a producer as to whether the seed cotton offered for 
setvice is too moist for. proper ginning a third party shall be selected by 
the disputants whose opinion shall be final. , 


Se After each commercial gin shall be equipped with 
the minimum apparatus hereinafter specified to assure to the public cleaning, 
extracting, and ginning services which shall be capable of producing samples 
of ginned lint heaving elements of quality (color excepted) equal or superior 
to the following classifications as based upon the official cotton standards 
of the United States, namely; 


(a) For Upland clean picked cotton under 1 1/16-inch staple 
length - equal to "Strict Middling" in leaf and preparation. 


(ob) For Upland clean picked cotton 1 1/16-inch and over in 
staple length — equal to "Middling" in leaf, and in preparation equal to 
the tentative standards for Middling "B" preparation of cotton 1 1/1€-inch 
and longer in staplee 


(c) For snapped (or rough and dirty) cotton «- equal to Strict . 
Low Middling. , 


(a) For "sledded" and "bollies" cotton -~ equal to Low Middling. + 
(e) For clean picked Fine cotton -- equal to "No. 2" grade. 
: To fulfill the purpose of this séction the following apparatus 
for handling, cleaning, extracting, and/or ginning shall be deemed to be 


the minimum allowable equipment for a plant: 


(1) Wagon scales, bale scales, and means for weighing 
cottonseede 


(2) Conbinations of equipment for cleaning and/or ex 
tracting seed cotton before ginning shall be of 
one of the following types: 
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a. Combined cleaner, separator, distributor, big 
drum cleaning feeders, huller gin stands 


b. Airline ‘cleaner, separator (mechanical or 
pneumatic) distributor or pneumatic chutes, 
small drum cleaning feeders, huller gin stands. 


c. Separator (mechanical), 3-cylinder cleaner, 
distributor, small drum cleaning feeders, 
huller gin stands. . 


d. Separator (mechanical or pneumatic) distributor 
or pneumatic chutes, unit extractor feeders, 
plain gin stands. 


e. Separator (mechanical), master extractor, dis- 
tributor, small drum cleaning feeders, plain gin 
stands. 


f. Separator (mechanical or pneumatic), distributor 
or pneumatic chutes, small drum cleaning feeders, 
roller gin stands. 


g. Other assemblies or arrangements of ginning ap- 
paratus which may from time to time be promulgated 
by the Secretary for improved ginning. 


(3) One or more gin stands which shall be placed in good 
mechanical condition before service shall be rendered 
to any customer or patron. 


(4) A suitable condensing and baling apparatus. 


(5) No square bale press box shall be greater than 54 
inches in length nor more than 27 inches in width. 


The Agent Members of the State Administrative Committee are 
hereby authorized to require any gin under their jurisdiction to submit to 
tests for the purpose of determining its compliance with the provisions of 
this Exhibit. 


4, If and when the Secretary shall have promulgated or recommended 
standards for materials to be used for bale covering, the use of any other 
kind or type of bagging and ties shall be prohibited. 


5. If and when the Secretary shall have promulgated or recommended 
the use of a standard type bale identification marker, such identification 
marker shall be affixed to each square and/or round bale of cotton in such 
manner aS may be prescribed by the Secretary. 


Ree 


6. If and when the Secretary. shall have promulgated or recommended 
the use of a standard. type bale identification marker for bales of mixed 
packed and/or nonuniform quality of cotton, such identification marker 
shall be affixed to each square and/or round bale of cotton in such manner 
as may be prescribed. by the Secretary. 


7. The use of standard materials and/or marxers in any crop year 
in accordance with the immediately foregoing paragraphs 4, 5, and 6 shall 
not be required unless promulgation or. public announcement of such standards 
Shall have been made not later than of the previous year; nor 
unless a public hearing on the advisability of such standards shall have 
been held previous to such promulgation or public announcement of such stand- 


ards. 


f) 
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BYHIBIT C 
“Cottonseed } 


1. The average grade of cottonseed from current ginnings shall 
be determined as follows: On certain days, to be determined by the State 
Administrative Committee, each ginner in each ginning community shall 
draw a fair sample of the seed ginned that day. This sample shall be 
taken at least once every fifteen days. unless weather conditions justify 
more frequent sampling. The sample shall be made up of proportionately 
equal quantities drawn from each load of seed cotton. This sample shall 
be thoroughly mixed and composited with similar samples from other gins 
in the ginning community and the quantity of the sample from each gin 
shall be proportionate to the volume. of ginning done at each gin for that 
day. A representative sample shall be drawn from the mixture and forwarded 
tO a qualified chemist for analysis and grading according to official stan- 
dards of the United States. The drawing, mixing, and quartering of all. 
samples shall be done in accordance with the standard methods established 
in the service and Regulatory Announcements No» 133, issued August, 193c. 
The. grade of this sample: shall be considered the average grade of the 
cottonseed of the community until changed by the grade of a later community 
sample, and each sinner shall post in a conspicuous place in the gin the 
grade so established. A copy of each grade certificate shall be furnished 
to the Secretary. Provided, that the provisions of this paragraph shall 
not apply except in ginning communities from which oil mills purchase seed 
on chemical analysis. 


2. In the purchase of cottonseed from growers, ginners shall pay 
ninety percent (90%) of the community average grade price in carlots on 
the date of purchase, except that in communities from which oil mills do 
not purchase cotton seed on chemical analysis ginners shall pay ninety per- 
cent (90%) of the average price in carlots on the date of purchase. Pro- 
vided, that in no case shall the difference between the average grade price 
and the price paid by the ginner exceed $3.00 per ton when the average 
grade of the seed of current ginnings is 100 or higher, nor $4.00 per ton 
when the average grade of the seed of current ginning is below 100. 


32 The storage of cottonseed by the ginner for account of the farmer 
ig prohibited providing that nothing in this section shall prevent the 
ginner from reselling seed to the farmer for his personal use oS at 
the price paid by the ginner at the time of purchase. 


4, Where cottonseed scales are not in common use and seed weights 
are estimated, the deduction for dirt, trash, and foreign matter shall 
be determined by various State Administrative Committees from tine to time 
during ginning season. The recommendation of said Committees shall be 
binding on gins under their supervision. No foreign matter once removed 
from seed cotton shall be returned into seed. For the period from the 
effective date of this Agreement up to and including May 21, 1935, gins 
shall purchase cottonseed on actual weight when requested to do so by the 
seller of the cottonseed. After July 1, 1935, gins shall purchase seed 
on actual weight of same, except where sterilization of cottonseed is 
required under quarantine regulations, in which case seed purchases will 
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be on estimated weight as determined from time to time by the State 
Administrative Committee. 


5e Plant breeders and cottonseed growers approved by the State 
Committees, shall have the privilege of contracting acreage, exclusive 
ginning, storage, and sale of planting seed; provided that in States 
which have established certification standards, the State Cormittee 
shall approve only those growers who mect these standards. ' 


6. Each ginner shall make it a condition of his ginning contract ( | 
that when requested in writing by the Secretary or his duly authorized 
agent he shall draw. from the press box a true and representative sample f 


of each bale ginned and will forward the same to the Secretary, with 

such identification marks and information as the Secretary may require. 
Bach such sample shall weigh approximately four ounces. Wrappers and for- 
warding costs of ‘such samples sHall be paid by the Secretary, but the 
drawing of the samples shall be without compensation. 
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This Proposed Amended Marketing Agreement jn its 
present form is proposed as the basis of a public hearing 
for the above-mentioned industry, and: none of the provisions 

contained herein are to be regarded as having received the 
approval of the Agricultural Adjustment Administration as 
applying to this Industry. 


a ee 


nn eee: 


T hereby certify that this is a true end correct copy 
of the Proposed Amended Marketing Agreement for the Cotton 
Ginning Industry, on file in the Office of the Cnief Hearing 
Clerk, United States Department of Aericulture, Agricultural 
Adjustment Administration. 


(Signed) James K. Knudson 
Acting Chief Hearing Clerk 


Dated: June 6, 1934 
Washington, D. C. 


PROPOSED AMENDED MARKETING AGREEMENT 
FOR THE 


COTTON GINNING INDUSTRY 


The parties to this Agreement are the Ginners, the Contracting 
Producers, and the SENT a of Agriculture of the United States. 


Whereas, it is the declared Sein WS of Congress as set forth in 
section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 
anended -- 

(a) To establish and maintain such balance between the produc- 
tion and consumption of agricultural commodities and such 
marketing conditions therefor, as will reestablish prices 
to farmers at a akbar that will give agricultural commodities 
a purchasing power with respect to articles that farmers 
buy, equivalent ‘s tne purchasing power of agricultural 
commodities in the base period. The base period in the case 
of all agricultural commodities except tobacco being the 
pre-war period, August 1909-July 1914, and in the case of 
tobacco, the base period being ie post-war period, August 
1918—-July 1929; 


(b) To approach such equality of purchasing power by gradual 
correction of the present inequalities therein at as rapid 
& rate as is deemed feasible in view of the current con- 
Sumptive demand in domestic and foreign markets; and 


(c) To protect the consumers! interest by readjusting farm 
production at such level as will not increase the percentage 
of the consumers! retail expenditures for agricultural com- 
modities, or products derived therefrom, which is returned 
to the farmer above the percentago which was returned to the 
farmer in the pre-war period, August 1909-July 1914; 


And -- 
y 

Whereas, pursuant to the Agricultural Adjustment Act, the parties 
hereto, tor the purpose of correcting conditions now obtaining in the 
ginning of seed cotton, the grading and sale of cottonseed in less than 
carlots, and to effectuate. the declared policy of the Act, desire to enter 
into a Marketing Agreement under the previsions of section 8 (2) of the 
Act: 


Now, therefore, the parties hereto agree as follows: 


eae 
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As used in this Agreement -- 


A. The term "Secretary" means the Secretary of Agriculture of the 
United States. 


Be The term "Act! means the Agricultural Adjustment Act, approved 
May le, 1933, as amended. 


C. The term "person" means individual, partnership, corporation, 
association, society, or any other business unit. 


D. The term "ginner" means persons, irrespective of whether any such 
person is a producer, engaged (1) in the business of ginning seed cotton and 
(2) in the business of buying and selling cottonseed in less than carlots, as 
may become parties signatory to this Agreement according to the terms hereof. 


The term "non-contracting ginner" means any person who performs 
any of the functions hereinabove described and has not become a party signatory 
to this Agreement according to the terms hereof. 


E. The term "ginning" means the process of separating the lint from 
the seed, including the services of baling, wrapping, tying, weighing, stencil- 
ing, and tagging. 


Fe. The term "gin" means a single battery of one or more gin stands 
discharging into the same press box. 


G. The term "plant" means any cotton ginning establishment regardless 
of the number of batteries contained therein, including apparatus for cleaning 
and drying seed cotton, boll breaking and separating, or other processes of 
the preparation of seed cotton for the separating of the lint from the ‘seed, 
the collection of the lint and seed, the wrapping, tying, weighing, and identi- 
fying of the baled lint. 


H. The term "ginning community" shall refer to those ginning plants 
located in any section or territory (or any subdivision of such section or 
territory as the State Committee snall define) where similar ginning condi- 
tions usually prevail, such as similarity of soil, season, type of cotton 
grown, ginning customs, and other conditions which may affect community rela- 
tionships and the operation of cotton gins. The State Committee may combine 
ginning communities into zones for the purpose of establishing rates. 


I. The term "producer" means any person, irrespective of whether any 
such person is also a ginner, who grows cotton. 


The term "contracting producer" means any producer, or any asso- 
ciation of producers, as may become a party signatory to this Agreement ac- 
cording to the terms hereof. 
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Je The term "State Committee" means a State Administrative Com- 
mittee created pursuant to article III, section A of this Agreement. 


K. The term "National Committee" means the National Administrative 
Committee created pursuant to article III, section B of this Agreement. 


L. The term "Seed cotton" means the harvested fruit of the cotton 
plant in whatever condition it may be brought ta the gin for service. 


M. The term "Remnant seed cotton" shall mean seed cotton containing 
the equivalent of not over 350 pounds of lint cotton on the seed, being the 
entire crop of one grower or the end season harvestings of one grower. 


Ne The term "Cleaning" means the removal from seed cotton of small 
particles of foreign matter such as sand, dirt, pin trash, broken leaf, 
shuck pieces, and the like, 


O. The term "Extracting" means the process of extraction or separa- 
tion from seed cotton of large particles of foreign matter such as DULCE; 
hulls, leaves, stems, sticks, stones, and the like. Extracting shall be 
deemed to include satisfactory cleaning action but cleaning shall not be 
deemed to be a satisfactory substitute for extracting. 


P, The term "Separator" as used herein shall refer to any mechanical 
or pneumatic device employed in the handling of seed cotton for the purpose 
of separating or removing seed cotton from an air stream or conveying current 
of air. Mechanical separators shall be deemed to include all continuous 
discharge separators, whether equipped with vacuum wheel or belt seal. 
Pneumatic separators shall be deemed to include all intermittent discharge 
separators, generally known to the trade as "Droppers", "pneumatic elevators!!! 
and the like. "Cleaner and separator combined! as herein used shall refer 
to those mechanical types of separators comprising one or more spiked clean- 
ing cylinders and screens disposed within the inlet portion of said apparatus 
in combination with the conventional vacuum wheel or belt seal discharge. 


Q- The term "Cleaning Feeder" as used herein, whether "small drum! 
or "big drum", shall refer to the conventional type of apparatus employed 
to mechanically feed seed cotton to a gin stand at a selective rate, and 
shall comprise a cotton inlet, means for controlling the flow of seed cotton. 
through the device, one or more spiked cleaning cylinders in combination with 
suitable screening surface, and means for uniform discharge of said seed cot- 
ton into the gin stand at the rate selected. Cleaning feeders having a single 
spiked cleaning cylinder of not more than eighteen inches tip diameter shall 
be deemed to be "small drum!! Cleaning feeders. Cleaning feeders having a 
single spiked cleaning cylinder of greater diameter than eighteen inches or 
having a plurality of spiked cylinders of not less than twelve inches tip 
diameter shall be deemed to be "big drum" cleaning feeders. 


— 


R. The term "Distributor or pneumatic chute" as used herein shall 
refer to the conventional apparatus employed at cotton gins for the 
distribution of seed cotton to the various units of machinery such as 
cleaning feeders and the like. 


S. The term "Buller gin stand" as used herein shall include saw 
gin stands of either the single or double rib huller type in combination 
with picker roll and huller front. 


T. Theiterm "Plain gin stand! as used herein refers to those 
single rib saw gin stands having one set of plain ribs in combination with 
a plain front. . 


U. The term "Roller gin stand" as used herein refers to that 
distinct kind or type of gin stand comprising one or more covered 
rollers in combination with fixed and moving knives, customarily em- 
ployed for the purpose of ginning cotton of the Sea Island and Egyptian 


types. 


V. The term "Unit extractor feeder" as used herein shall refer 
to special types of gin stand feeders having capacity sufficient to 
serve a single gin ‘stand and combining the processors of cleaning, ex- 
tracting, and feeding into one unit in such manner as to permit it to 
replace a cleaning feeder. 


W. The term "Master extractor" as used herein refers to 
extracting apparatus of sufficient size and capacity to serve a 
battery of gin stands. 


X. The. term "Books and records" means any books, records, 
accounts, contracts, documents, memoranda, papers, correspondence, 
or other written data pertaining to the business of the person in 
question. 


Y. The term "Subsidiary" means any person, of or over whom 
@ ginner has, or an affiliate of a ginner or several ginners collect- 
ively have, either directly or indirectly, actual or legal control, 
whether by stock ownership cr in any other manner. 


Z. The term "Affiliate'’ means any person and/or any subsidiary 
hereof, who or: which has, cither directly or indirectly, actual or 
legal control,’ over a ginner, whether by stock ownership or in any 
other manner. 


il 
Section Ae State Administrative Committees. 


1. Within fifteen days after the effective date of this 
agreement and thereafter annually prior to the first day of May, the 
ginners of each state or region shall elect a State Administrative 
Committee, each ginner within the state or region to be represented 
by such Committee shall be entitled to one vote, but no two members 
of the Committee shall represent the same gin, cotton seed oil mill, 
or cotton seed oil refinery interest. A majority of the State 
Administrative Committee shall constitute a quorum. It is hereby 


provided that: 


(a) .fwo or more adjacent-States may elect a single committee. 


to represent such States. 


(bo) The ginners of tine Pecos Valley, the upper Rio Grande 
Valley of Texas and New Mexico may associate themselves and partici- 
pate in the election of and be siuieet to the jurisdiction of either 
the New Mexico or the Texas State Administrative Committee. tr) Ghe 
event that such choice is exercised, said ginners shall be subject 
only to the jurisdiction of the Committee in the election of which 
they participate in accordance with this paragraph. 


‘(c) WNothing-in this section shall be construed to prevent the. 
appointment or election of subcommittees to aid State Committees in 
the administration of this Agreement, but the decisions of any such 
subcommittees shall in all cases be subject to the approval of the 
State Committee. . 


2. Except in the States of Oklahoma and Texas, each State 
Committee shall consist of five (5) ginners and a duly authorized 
agent of the Secretary, (hereinafter called the "Agent Member"), who 
shall act in the interests of the growers of the territory represented 
and perform such other duties as the Secretary may require. <A ginner 
member of the Committee shall be elected by vote of the Sommittee to 
act as Chairman. 


The ginners of Illinois shall be grouped with the ginners 
of the State of Missouri and Arkansas for the purpose of electing 
a single Committee to represent such States. In Oklahoma and Texas the 
State Committee shall consist of six (6) ginners and an Agent Member. 
At least one of said ginner members shall be chosen by the legally 
chartered cooperative assiciations and societies of the State to be 
represented. To mail a notice to each ‘ginner under its jurisdiction 
at least fifteen days prior to the date when the election of a succeed- 
ing Committee is to take place which notice shall state the time and 
method of election, press release to constitute legal notice. 


32 Upon election the names of all members shall be certified 
by the party or parties conducting such elections to the Secretary. 
The Secretary shall require that such certification include a statement 
of the vote by and the manner in which the respective members were 
elected. Members whose names have been certified to the Secretary 
shall enter upon the discharge of their duties. Any member may be 
removed, with or without cause, by a vote of ginners, as the case 
may be, equal, in volume and number to at least three-fourths of the 
volume and number by which he was originally elected. Any member may 
be removed by the Secretary for cause. Any vacancies on a Committee shall 
be filled in the same manner and by the same parties as provided for in i 
the orig Ss election. 


A 
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Hach State Administrative Committee. shall be organized by the 
selection of a Chariman and Vice Chairman, who shall be members, and 
a Secretary-Treasurer who may or may not be a member. Each State 
Administrative Committee may employ agents, attorneys, assistants, and 
elerks as may be necessary to perform its duties. 


The ginners and contracting producers shall severally from’time 
to time upon the request of the Agent Member furnish, him,with such infor- 
mation on and in accordance with forms to be supplied by him as the 
» State Administrative Committee deems necessary to enable it to carry out 
the. purposes of this Agreement, such reports to be verified under oath, if 
so requested by the State Administrative Committee. 


To enable. the Agent Member’to verify the information furnished 
him upon said forms and reports, all of the books and records. of each ginner 
and each contracting producer shall, during the usual hours of business, 
‘be Bly to the examination of the Agent SES Notas 


All Pie obs tone furnished the Agent Venes De Cane to this para 


.. graph shall’ remain confidential, provided, however, that upon authoriza- 


tion by the State Administrative Committee totals and sub-totals of ginning 
volume may be compiled in such way as not to reveal the identity of in- 
formation supplied by individual ginners and/or contracting producers, and 
such totals and sub-totals may be released to all contracting parties by 
publication. or otherwise as the State Administrative Committee may direct. 


All officers and employees of the State Administrative Committee 
‘who handle funds of the State Administrative Committee, or who sign or 
countersign checks upon such:funds, .shall severally give bond in such 
amounts and-with such sureties as shall. be determined by the State Adminis- 
trative Committee. The cost of such bonds shall be paid by the State 
Administrative Committee and the State Administrative Committee shall 
' determine the amount and sufficiency of such bonds. 


The members shall be reimbursed for the actual and necessary 
expenses incurred in the performance of thei duties and may be compensated 


‘ry. for their. services at not to exceed ten dollars ($10.00) per day for each 


day of attendance at the meetings of the State Administrative Committee, or 
for each day devoted at the request of the State Administrative Committee 
to the business thereof. 


Ly Subject to such regulations as the Secretary may prescribe, it 
shall be the duty of the State Administrative Committee: 


(a) to meet upon call of the Secratary and/or Chairman, provided 
the Chairman: shall issue call for meeting upon the written requeet of 
any two members. 


(b) to receive and investigate complaints: of violations of the 
terms or conditions of this Agreement, and to issue rulings with respect 
thereto; provided, that if a member of any Committee’ shall in any case 


eal sian or a representative of a party charged with: violations of 


this Agreement, he shall, for the purpose of the investigation and deter- 
mination of the issue, be deprived of all his rights, duties and privi- 
leges as a member of the Committee. 


’ i, 
(co) to Ba just. avepntes arising under this Agreement between 
producers and/or aa 


Cd) to report’ its findings, with Secon ae to the 
Secretary oy MARA. under the Act or otherwise, as he may deem 
advisable; 


ee administer the performance of this Agreement; 


car he eneancat at least once annually to the signatories of 
this Aercement and to the’ Secretary for all funds collected by it 
pursuant to this Agreement. 


(g) to report immediately to the National Committee the ~ 
refusal of any ginner to conform to a- ruling of the State Committee; 


(nh) to furnish to the Secretary or to the National Committee 
complete records of investigations and findings in any case when sO re- 
quested by the Secretary or the National Committee, and such further = 
reports to the Secretary, on and in accordance with forms to be determined 
by hin, | as he may from tine to time request; mo 


(4) to perform such other duties and functions as may be ren 
quired in the'proper administration of this Agreement or as may be 
assigned to it. under any other stipulation or provision contained herein. 


5. No member of the State Administrative Committee, or member of 
any committee,’ nor an employee, shall be held responsible individually in 
any Way whatsoever to any ginner, for errors in judgment, mistakes or 
other acts either of commission or omission, as such member or employee, 
except for acts of dishonesty. 


6. Any ruling of a State Administrative Committee shall be subject 
to a right of appeal to the National eal ea within fifteen days after 
the issuance of said ue 


fealty being found necessary, in order to support the administration 
of this Agreement and to effectuate the policy of the Act, each State Ad- 
ministrative Committee is authorized, subject to the approval of the 
Secretary. 


(a) To incur such reasonable obligations as are necessary ‘and . 
proper for the foregoing purposes and for the purposes set forth in Section 
B, and to meét such obligations out of funds which may be raised as herein- 
after provided and which shall be held in trust for the purpose of the 
Agreement; 


(vb) To submit to the Secretary for his approval, subject to such 
notice and opportunity to be heard as the Secretary may deem necessary, (1) 
an itemized budget of its estimated expenses for the foregoing purposes, — 
(2) an itemized budget of the estimated expenses for the purposes set forth 
in Section B, and: (3) an equitable basis upon which the funds necessary to 
support such: budget shall be i Ns by members of the Industry. 


ie 


os Fach member of the Industry shall contribute and pay to the State 
Administrative Committee its share, determined as hereinabove provided, of 
the funds so to be raised by the State Administrative Comuittee. 


‘Séction B. National Administrative Committee. 


mer ls 6Whe chairman of the several State Aaministrative Committees. and 
a duly appointed agent of the Secretary shall constitute a National Adminis- 
‘trative Committee. Any member may be removed by the Secretary for cause. 


(a) The National Administrative Committee shall elect a Chairman 
and such other officers as may be needed, and shall adopt such rules and 
regulations as may be necessary, for the conduct of its business. 


re 
(b) The National Administrative Committee may employ attorneys 
and such employees as are deemed necessary, and shall determine the salaries 
and define the duties of such employees. 


(c) Meetings shall be held upon the call of the Chairman of the 
National Administrative Committee and/or upon the call of three of the State 
Administrative Committees. 


(ad) Voting power among the members of the National Administrative 
Committee shall be equal; each member shell have one vote. In the event 
that members do not attend a mecting of the National Administrative Committee, 


they may vote by proxy or by telegraphic communication. 


(ec) The members shall be reimbursed for the actual and necessary 
expenses incurred in the performance of their duties, and may be compensated 
for their services at not to exceed ten doilars ($10.00) per day for each 
day devoted, at the request of the National Administrative Committee, to the 
business thereof. 


2, fhe National Administrative Committee shall have the following 
duties and/or powers. 


(a) To coordinate the activities of the several State Committees. 


(bv) To act as direct intermediary between the Secretary and the 
State Administrative Committees, and to interpret this Agreement under the 
direction of the Secretary. 


(c) To employ such attorneys and employees as it may deem necessary 
for the effectuation of its duties and to determine the salaries and define 
the duties of such employees. 


(ad) Subject to the limitation hereinabove set forth in paragraph 
7 of Section A of this Article, through the State Committees to collect funds 
from ginners on a per bale basis, to raise such funds as may be necessary to 
carry out its duties and/or powers as herein set forth and to disburse such 
funds to carry out such duties and/or powers. 


eee 


(e) On appeal from a decision of a State Committee, or on report 
by a State Committee of noncompliance with its rulings, to conduct investiga- 
tions, to make findings with reference: thereto and issue rulings on: such: 
findings. Provided, that if a member of such Committee shall in any case be 
a party appellant from a decision of a State Committee (or the representative 
of such an appellant), or the party refusing to abide by a decision of the 
State Comnittee (or the representative of such party), he shall for the pur- 

pose of the investigation and determination of the issue be deprived of all 
his rights, duties and privileges as a member of the National Administrative 
Committee. , Any ruling of the National Committee shall be subject to a right 
of appeal within fifteen days after the issuance of said ruling to the 
WECretary « 


(f) “Lo immediately report to the Secretary (1)-the refusal of any 
ginner to conform to a ruling issued by the National Committee, and (2) ac- 
tivities of non-contracting ginners in relation to the generel purposes of 
this Agreement. 


(¢) To furnish to the secretary complete records of investi- 
gations and findings in any case when so requested by the Secretary. And 
such further reports, on and in accordance with forms to be determined by 
hin.as the Secretary may, from time to time, request. 


(h) To perform such other duties and functions as may be required 
in the proper administration of this Agrcement or as may be assigned to it 
under any other provision therein. 


IV. 


us The schedule governing the maximum rates for the ginning season 
(1934-35) or for ginning and for other services pertaining thereto shall be 
i et forth in Exhibit A, which is attached hereto and made a part hereof. 


Provided that the establishment of such maximum date schedules 
(and tho maximan rate schedules applicable to any season after the 1934-35 
season) is without prejudice to the right of any ginners who assert that 
such maximum prices are in excess or in deficiency of the prices necessary 
to accomplish the purpose set forth in paragraph 1 of Exhibit A, Sosa 
hearing on the question of a modification or amerdment ot this Agreement, 
in accordance with the applicable Genzral Regulations, Agricultural Adjust- 
ment Administration. 


for the ginning and for other services pertaining thereto shall be determined 
in the State or region to be affected, in accordance with applicable General 


Regulations, Agricultural Adjustment Administration. 


3+ Hach ginner shall post in a conspicuous place the rates to be 
charged for each service. 


ad 
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4, The rules governing the manner of ginning cotton and the minimum 
apparatus required in a gin shall be those set forth in Exhibit B, which is 
attached hereto and made a part hereo=. 


5. Rules and regulations pertaining to (a) the erection of additional 
gins, (bd) the relocation of old gins, (c) the reopening of closed gins and 
(4) the enlargement of or restriction of gin capacity shall be formulated by 
each State Committee and by the National Committee after public hearings in 
the State or region to be affected, in accordance with applicable General 
Regulations, Agricultural Adjustment Administration, Rules and Regulations 
so formulated shall be subject to approval of the ‘Secretary. 


Provided that nothing in this Agreement, or in the aforesaid 
rules and regulations shall 


(a) deny the right of cooperative associations or societies 
to operate gins in accordance with State and Federal laws; 


(>) be construed as controlling or restricting any producers ' 
cooperative association or society with respect to actual 
deductions or charges, dividends or premiums to be made by 
such association from and/or to its members; 


(c) destroy the property rights of commercial gin owners and/or 
operators; 


(a) prevent the replacement of old, worn, or destroyed apparatus 
or equipment in active gins; 


(e) prevent the reopening of active gins that have been tempor- 
arily closed provided that the term active gin shall include 
gins having existing equipment conforming to the requirements 
of Exhibit B, Section 3 (c) paragraphs 2, 4, and 5, closed 
for the purpose of economy in operation or because of tem- 
porary lack of volume. 

6. The schedule governing prices at which and the terms and con- 
ditions under which ginners shall grade, purchase or accept delivery of 
cottonseed from producers, shall be that set forth in Exhibit ¢, which is 
attached hereto and made a part hereof. 

7, For the purpose of carrying out this Agreement, each ginner 
shall be eligible for loans from the Reconstruction Finance Corporation, 
subject to the conditions of Section 5 of the Reconstruction Finance Cor- 
poration Act, as amended. Such loans to any ginner shall be in such qanount 
or amounts as may be agreed upon between such ginner and the Reconstruction 
Finance Corporation but such loans to any ginner shall not exceed $15,000 
per plant. 


Sie, 


8. (a) .The ginners shall severally, from time to time, upon the 
request of the Secretary, furnish him with such information on and in ac- 
cordance with forms of reports to be supplied by him for the purposes of 
(1) assisting the Secretary in the furtherance of his powers and duties witna 
respect to this Agreement and/or (2):enabling the Secretary to ascertain 
and determine the extent to which the declared policy of the Act and the 
purpose of this Agreement are being effectuated; such reports to be verified 
under oath. The Secretary's determination as to the necessity of and the 
justification for the making of any such reports, and the information called 
for thereby, shall be final and conclusive. 


(bo) For the same purposes and/or to enable the Secretary to 
verify the information furnished him on said forms and reports, all the 
books and records of each ginner and the books and records of the affiliates 
and subsidiaries of each ginner, shall, during the usual hours of business, 
be subject to the examination of the Secretary. The Secretary's determination 
as to the necessity of and the justification for any such examination shall 
be final and conclusive. 


(c) The ginners and their respective affiliates and subsidiaries 
Shall severally keep books and records which will clearly reflect all the 
financial transactions of their respective businesses and the financial con- 
dition thereof. 


(d) The ginners and contracting producers Severally agree 
that upon the request of the Secretary, they will procure the execution 
by their respective affiliates and subsidiaries of supplemental Agreements 
with the Secretary; in form satisfactory to the Secretary, by which ench 
such affiliate and subsidiary will agree to comply with and assist in the 
performance of the provisions of this varagraph. 


(e) All information furnished the Secretary pursuant to this 
paragraph, shnll remain confidential in accordance with the applicable 
General Regulations, Agricultural Adjustment Administration. 

9. The Secretary may, by designation in writing, nome any person, 
including any officer or employee of the Government, to act as his repre- 
Sentative in connection with any of the provisions contained in this Agree- 
ment to be performed by the Secretary. 


lO. If any provision of this Agreement is declared invalid, or 
the applicability thereof to sny person, circumstance or thing is held 
invalid, the validity of the remainder of this Agreement, and/or the appli- 
CabLlity thereot ato any other person, circumstance or thing, shall not be 
affected thereby. 


11. Nothing herein contained shall be construed in derogation of 
the right of the Secretary to exercise any powers granted him by the Act, 
and in accordance with such powers, to act in the premises whenever he 
Shall deem it advisable. 


y 


See 


12, ‘The ginners hereby apply for and consent to licensing by the 
etary, subject to the applicable General Regulations, Agricultural 
Adjustment Administration. 


13. This Agreement confers no exemption from the Anti-Trust Laws 
of the United States and does not make lawful any acts otherwise unlaw- 
ful, oxcepting as provided in the Act to the extent necessary to accom- 
plish tne purposes of this Agrcement. 


14. This Agreement mey be executed in multiple counterparts and 
when one counterpart is signed by the Secretary, all such counterparts 
Shall constitute, when taken together, one and the same instrument _as in 


all such signatures were contained in one original. 


15. After this Agreement first takes effect any association of 
producers or any non-contracting ginner may become a party to this Agreement 
if a counterpart thereof is executed by it or him, and the benefits, privi- 
leges, and immunities conferred by this Agreement shall then be effective as 
to sucn new contracting person. 


16. This Agreement shall become effective at such time.as. the 
Secretary may declare above his signature attached hereto. This Agreement 
shall continue in force until terminated in one of the following ways: 


(a) The Secretary may, at any time, terminate this. Agreement 
as to all parties hereto, by giving at least ons days! 
. notice by means of a press release or any other.manner 
which the Secretary mey determine. 


(b) The Secretary may, at any time, terminate this. Agree— 
ment as to any party signatory hereto, by giving at 
least one days! notice by depositing the same in the 
mail, addressed to such party at &is last Imown address, 


(c) The Secretary shall terminate this Agreement wpor the 
request of sixty-seven per cent (67%) of the ginners, 
mezsnred by total volume of cotton ginned by the gin- 
ners during such period, by giving notice in the same 
manner as provided in Section (a) of this paragraph; 
provided, however, that the terminetion of this Agree- 
ment shall be determined by the National Administrative 
Committee, through tre medium of an election called to 
consider such termination, typen the written request of 
15 por cont of ta ginners tithin fiftern (16) days of 
the receipt of sich request. 


(4) This Agrcement shall, in any event, terminate whenever 
the provisions of the Act authorizing it cease to be in 
effect. 


es 


17. <Any term of this Agreement with the exception of Paragraph 13 


= 
cf 


hereof maj be amended upon the consent of the National Administrative 

Committee and the Secretary after a public hearing on such amendments, 
provided, however, that any such amendment shall be¢ome cffective only 
upon the written approval of the Secretary. 


47 


under tne provisions of the Agricultural Adjustment Act, for the purpose 
and subject to the limitations therein contained, and not ctherwise, have 
hereunto set their respective hands and seals. 


IN WITNESS WHEREOF, the contracting producers end ginners, acting 
i 


a A 


—— 


nn a ini es: 


~14— 


WHEREAS, it is provided by Section 8 of the Act as follows: 


"In order to effectuate the declared policy, the Secretary 
of Agriculture shall have power- - (2) to enter into marketing 
agreements with processors, associations of producers, and 
others engaged in the handling in the current of interstate or 
foreign commerce of any agricultural commodity or product thereof, 
after due notice end opportunity for hearing to interested parties. 
The making of any such agreement shall not be held to be in violation 
of any of the Anti-Trust Laws of the United States, and any such 
agreement shall not be deemed to be unlawful: Provided, That no 


such agreement shall remain in force after the termination of this 
Act." 


And - 


WHEREAS, due notice and opportunity for hearing to interested parties 
has been given pursuant to the provisions of the Act, and the regulations 
issued thereunder: and 


WHEREAS, the Secretary finds (1) that’ the producers are engaged in 
the marketing of cotton ana cottonseed, and that the ginners are engaged in 
the distribution of cotton and cottonseed in the current of interstate 
commerce because the said marketing and distribution ‘are partly interstate 
and partly intrastate commerce and so inextricably intermingled that said 
interstate commerce portion cannot be effectively regulated without regulating 
that portion which is intrastate commerce: and 


WEEREAS, it appears, after due consideration, that this Agreement 
will tend to effectuate the policy of Congress declared in Section 2 of 
the Act, as hereinbefore in this Agreement set forth. 


NOW, THEREFORE, I, ,» Secretary of 
Agriculture, acting under the provisions of the Agricultural Adjustment Act 
for the purpose and within the limitations therein contained, and not other- 
wise, do hereby execute this Agreement under my hand and official seal of 
the Department of Agriculture, in the City of Washington, District of 
Columbia, on this sss day of on , 1934, and pursuant 
to the provisions hereof, declare this Agreement to bo effective on and 
after 12:01 A.M., Eastern Standard Time 5 £2545 


— 


secretary of Agriculture. 


as Wise 
EYHIBIT A : 


MAXIMUM RATES AND SCHEDULE OF UNFATR TRADE PRACTICES 
(Blanks are to be filled in after consideration of rates at public hearings) 


1. To effectuate the purposes of this Agreement and to aid in the 
enforcement of the provisions thereof, the maxinmm rates for ginning and 
for other services shall be as follows for the ginning season 1934-35: 


(a) For seed cotton: 


ait In the states of Alabama, Florida, Georgia, North 
Carolina, South Carolina, and Virginia, not to 
exceed cents per cwt. of seed cottone 


(2) In the states of Arkansas, Illinois, Kentucky, 
Louisiana, Mississippi, Tennessee, Missouri, Oklahoma, 
Texas, Arizona, California, and New Mexico, and all 
other states nat mentioned above, not to exceed 

cents per cwt. of seed cottons 


(b) For pima cotton: 
Not to exceed cents per cwte of seed cotton. 


(c) Drying, Cleaning, Preparation, Sterilization Charges to 
growers for these services shall conform to the following 
schedule: 


(1) Drying of seed cotton prior to ginning: Not to 
exceed... . cents per cwt. except to California 
where the rate is not to exceed cents per 
cwt. of seed cotton. 


(2) Cleaning and preparing snepped and/or bollies: Not 
to exceed cents per cwt. except in Okla~ 
homa and Texas where the rate shall not exceed 
cents per cwt. of seed cottone 


(3) Cleaning and preparing sledded cotton: Not to exceed 
cents per cwt. 


(4) For the sterilization of cotton seed when required 
under quarantine regulations: Not to exceed 
cents per cwt. of seed cotton except where the cost of 
such sterilization is regulated by law. 


(a) Bageine and ties. To cover all costs of financing bagging 
and ties not to exceed cents per bale over and above the 
actual costs of the bagging ané: ties, round bales to be counted as half- 
bales. Said average cost of bagging and ties shall be determined by a state 
committee hereinbefore created in Article II. 


> 


(e) Storare and insurance. Charses to growers for storage and 
insurance shall conform to the following schedule: 


(1) ¥or the storage of baled cotton, not to exceed 
cents per bale for the first month 
or fraction thoreof, and not to exceed) 
cents per bale for sach Cay thereafter, said 

charze to include insurance against fire, Provided, 
however, that no Sinner shall allow baled cotton to 
be left or to remain on the premises for more than © 
seven days after the ginning therecf without charge 
therefor; nor shall any finner allow baled cotton 

to be left or tc remain on the premises unless he 
shall have provided suitable storage facilitics for 
such cotton. The state committee shall cetermine 
wheat constitutes suitable storage for any ginning 


commnity. 
ae Nothing herein shall be construed to prevent the Secretary, 
rom time to time as circumstances may require, after investigation and 


with or without public hearings in the State or region to be affected, 
from chanzing the schedules of rates or any part thereof or from modify~ 
ing, Canceling, or ameading any clause of this Agreement affected by such 
a change to conform with a new rate schedule. 


3e Hach ginner shall post in @ conspicuous plaee in each gin the 
rates to be charged for each service. The rates so posted shall be the 
rates established by the State Administrative Committee for the ginning 
community in which each &in plant may be located. 


4. It shall be an unfair trade practice to extend unsecured credit 
for services and/or to meka payment or allowance of rebates, refunds, 
bonuses of any kind, whether in the form of money or otherwise, or to extend 
to customers special services or Privileges with the intent and with the 
effect of injuring a competitor and where the effect may be to evade the 
rates established under this Bxhibit or rates ostablished pursuent to para- 
6reph 2 of Article IV. 


Se It shall be an unfair trade practice to offer stock ownership 
or any interest in a Sin to a producer with the intent and/or effoet of 
injuring a competitor and where the effect may be to substantially lessen 
competition, Provided, that noting herein shell prevent bona fide coop. 
erative associations or societies from owning and overating cotton gins’ in 
accordance with the provisions of lar. 


6. It shall be an unfair trade practice to enter into any agreement, 
arrangement or device to circumvent the spir ¢ this Agreement or the 
principles thereof, 


7. It shall be an unfair trade practice to purchase cotton in the 
soed, or sced cotton, excent remnant secd cotton and/or to gin seed cotton 
for the account of purchases thereof, provided, that the price paid for 


Bake 


such romant seed cotton shall equal, but not exceed the full combinod © 
value of the lint and seed less a proportionate rats for services as 
provided in Exhibit A hereof, and pursuant to paragraph 2 of Article IV. 


Provided, however, that during the ginning season 1974-3h, 
this paragraph shall not apoly to all of that part of the Stats of 
Oklahoma lying east of the Rock Islend Railroad running north and squth 
from El Reno, Oklahoma threugh Chickasha, Oklahoma t the Texas “in? 
and that part of Oklahoma lying north of the main line of the Rock 
Island Railroad running east and west through the Stute of Okiahoma from 
the Arkansas line to El Reno. 
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EXHIBIT B 


Manner of Ginning Cotton and 


Zhe Minimim Apparatus 
Hquipment and Handling 


(Date is-to be inserted in Paragraphs 3 and 7 after the Public Hearings: 
following consideration as to effective date). 


. 1. No ginner shall handle through the gin any so-called rough and 
dirty, snapped, bolly, or sledded cotton unless equipped to separate and 
clean the seed cotton before ginning. 


a» No ginner shall accept for ginning seed cotton of high moisture 
content unless he shall be equipped with suitable drying apparatus for 
properly conditioning such seed cotton before ginning. In case of dispute 
between a ginner and a producer as to whether the seed cotton offered for 
service is too moist for proper ginning a third party shall be selected by 
the disputants whose opinion shall be final. 


3. After each commercial gin shall be equipped 
with the minimum apparatus hereinafter specified to assure to the public 
elenning, extracting, and ginning services which shall be capable of produc- 
ing samples of ginned lint having elements of quality (color excepted) equal 
or superior to the following classifications as based upon the official 
cotton standards of the United States, namely: 


(a) For Upland clean picked cotton under 1 1/16-inch staple 
length -~ equal to "Strict Middling" in leaf and preparation. 


(b) For Upland clean picked cotton 1 1/16~inch and over in staple 
length -~- equal to "Middling" in leaf, and in preparation equal to the tenta- 
tive standards for Middling "B" preparation of cotton 1 1/16-inch and Longer 
in staple. 


~ (ce) For snapped (or rough and dirty) cotton -- equal to Strict 
Low Middling, 


(d) For "sledded" and "bollies" cotton -- equal to Low Middling. 
(e) For clean picked Pima cotton ~ equal to "No. 2" grade. 


To fulfill the purpose of this section the following apparatus 
for handling, cleaning, extracting, and/or ginning shall de deemed to be 
the minimum allowable equipment for a plant: 


KT) Wagon scales, bale scales, and means for weighing 
cotton seed, provided, however, where sterilization 
of cotton séed is required under quarantine regula 
tions such means for weighing cotton sced shall not 
be required and seed weight may be estimated as de~ 
termined from time to time by the State Administra~ 
tive Committee. 


Bales 


a. Combined cleaner, separator, distributor, big 
drum cleaning feeders, huller gin stends. 


b. Airline cleaner, separator (mechanical or 
pnewnetic) distributor or pneumatic chutes, 
small drum cleaning feeders, huller gin stands. 


c. Separator (mechanical), 3-cylinder cleaner, 
distributor, small drum cleaning feeders, 
huller gin stands. 


&. Separator (mechanical or pneumatic) distributor 
or pneumatic chutes, unit extractor feeders, 
plain gin stands. 


e. Separator (mechanical), master extractor, dis- 
tributor, small drum cleaning feeders, plain 
gin stands. 


f. Separator and mechanical or pneumatic distributor 
or pneumatic chute, big drum cleaner, or multiple 
drum cleaner with huller breast. 


ge. Other assemblies or arrangements of ginning ap- 
paratus which may from time to.time be prormml~ 
gated by the Secretary for improved ginning. 


(2) One or more gin stands which shall be placed in good 
mechanical condition before service shall be rendered 
to any customer or patrone 


(3) A suitable condensing and baling apparatus. 


(4) No square bale press box shall be greater than 54. 
inches in length nor more than 27 inches in width. 


The Agent Members of the State Administrative Committee are 
hereby authorized to require any gin under their jurisdiction to submit to 
tests for the purpose of determining its compliance with the provisions of 
this exhibit. 


4, If and when the Secretary shall have promigated or recommended 
standards for materials to be used for bale covering, the use of any other 
kind or type of bagging and ties shall be prohibited. 


5, .If. and when the Secretary shall have promulgated or recommended 
the use of a standard type bale identification marker, such identification 
marker shall be affixed to each square and/or round bale of cotton in such 
manner as may.be prescribed by the Secretary. 
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6. If and when the Secretary shall have promulgated or recommended 
the use of a standard type bale identification marker for bales of mixed 
NS 
packed and/or nonuniform quality of cotton, such identification marker 


‘ shall be affixed to each square and/or round bale of cotton in such manner 
<y as may be prescribed by the Secrctary. 

* ~ ! | . 
é ?. The use of standard materials and/or markers in any crop year 


in accordance with the immediately foresoing paragraphs 4, 5, and 6 shall 

not be required unless promulgation or public announcement of such standards 
shall have been made not later than of the previous year$3 
nor unless a public hearing on the advisability of such standards shall have 


been held previous to such promulgation or public announcement of such stan 
dards. 


> 
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EXHIBIT © 
Cottonseed 


1. In the purchase of cotton seed from growers, ginners shall pay 
not less than 90 per cent of the average gerade value of the seed purchased. 
The grade of current seed shall be the average grade of the seed sold each 
week in each gin commnity, the grade to be established by the State Ad-~ 
ministrative Committee. In case seed shall not have been sold during a 
period of morc than ten days, after the expiration of such ten davs, ginners 
shall purchase on the basis of the erade of seed sold by the nearest gin 
making a sale within the period: provited, that in no case shall the dif- 
ference betwoen the grade price and the price paid by the ginner exceed 
$3.00 per ton when the grade of the seed of the last sale is 100 or higher, 
nor $4.00 per ton when the grade of the seed of the last sale is below 100. 
Hach ginner shall post a copy of the grade report of each sale of seed in 
&@ conspicuous place. 


2. The storage of cotton seed by the ginrer for account of the farmer 


is prohibited. 


3+ Where cotton seed scales are not in common use and seed weights 
are estimated, the deduction for dirt, trash, and foreign matter shall be 
determined by various State Administrative Committees from time to time dur~ 
ing ginning season. The recommendation of said Committees shall be binding 
On gins under their supervision. No foreign matter once removed from seed 


cotton shall be returned into sced. After July 15, 1935, gins shall purchase 


seed on actual weight of same, except where sterilization of cotton seed is 
required under quarantine regulations, in which case seed purchases will be 


on cstimated weight as determined from time to time by the State Administra- 
tive Committee, 


4. Plant breeders end cottonseed erovers approved by the State Com 
mittees, shall have the privilege of contracting acreage, exclusive ginning, 
storage, and sale of planting seed; provided that in States which have es- 
tablished certification standards, the State Committee shall approve only 
those growers who meet these standards. 


Se Hach ginner shall make it a condition of nis sinning contract 
that when requested in writing by the Secretary or his duly authorized agent 
he shall drav from the press box a true and representative sample of each 
bale ginned and will forward the seme to the Secretary, with such identifi-= 
cation marks and information as the Secretary may require. Each such sample 
shall weigh approximately four ounces. 
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